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WHEAT
Wheat, surprisingly, traded in a back and forth fashion this week with the 
exchanges ending the week mixed.  The only sessions of the week that had 
wheat moving consistent with each other were Tuesday and Wednesday.  

Wheat started the week off mixed, with the hard wheat exchanges (Mpls and 
KC) ending with losses while Chicago gained minor ground.  Selling was 
tied to expectations of better crop ratings in this afternoon’s crop progress 
report.  Losses were kept in check from weather concerns in the EU and 
Ukraine as warm, dry conditions are affecting wheat production in those 
countries as well.  Traders were expecting wheat conditions to improve 
3% to 5% but instead conditions declined 4%.  This was not because of 
ND or SD, but because of declines in ID (9%), MN (4%), MT (4%), and 
WA (8%).  This report is friendly spring wheat.

Strength returned to the wheat complex on Tuesday with Monday’s bullish 
Crop Progress report the main supporting factor.  The strength in MW 
was enough to spill over into the other wheat exchanges, which helped 
them also finish with gains, but much lower than MW.  MW strength has 
all been in the futures market with little incentive showing up in the cash 
market for producers to sell.  Futures have switched to be inverted which 
is a sign of a bull market, but so far basis and scales have remained wide.  
End users are getting their needs met by buying futures and expecting 
to force delivery if supplies remain tight.  Harvest pressure kept the KC 
market in line as harvest activity starts to pick up. 

Wednesday’s session was dominated by technical selling pressure as traders 
tried to clean up an overbought market condition.  Profit taking was also 
seen in the Mpls market as traders took profits off the table.  Light selling 
was tied to weather forecasts calling for chances of light rain in ND and 
SD over the next few days with temperatures also expected to moderate.  

Losses were limited by hot dry conditions in the EU and Black Sea region.

Thursday’s session had wheat trading mixed with MW returning to the 
plus side while the winter wheat exchanges slipped lower.  All three of the 
exchanges started lower due to improving weather forecasts for the EU later 
in the week as well as from thoughts that the recent sell off in the Russian 
Rubble will result in lost exports.  Mpls pushed into positive territory once 
traders had a chance to evaluate the updated drought monitor map, which 
showed the drought intensifying in parts of ND and SD, even after last 
week’s general rains.  Japan bought 69,961 MT of their 134,747 MT (52%) 
recent tender from the US.

Last week’s export shipments was estimated at 27.2 MB and sales were at 
19.9 MB.  After 2 weeks, shipments are at 6% and sales are at 28% of USDA’s 
expectations.  USDA is expecting the 2017 wheat export pace to be 1 BB.

As of June 18, 97% of the nation’s winter wheat was headed vs 92% last 
week and 95% for the five-year average.  Winter wheat harvest progress is 
reported as 28% complete vs 17% last week and 25% average.  Winter wheat 
crop condition rating declined 1% to 49% g/e, 35% fair, and 16% p/vp.  

Spring wheat heading was estimated at 15% complete vs 0 last week and 
17% average.  Spring wheat’s crop rating dropped 4% (traded was expecting 
4% increase) to 41% g/e, 32% fair, and 27% p/vp.  ND’s spring wheat crop 
dropped 1% to 42% g/e and SD’s crop was unchanged at 13% g/e.  ND’s 
durum crop condition rating dropped 2% to 18% g/e.

For the week, July MW was at $6.6125 up 18.5 cents, Sept MW was at 
$6.6625 up 19.25 cents, July Chicago was at $4.5975 down 2.5 cents, and 
July KC was at $4.6425 down 9.25 cents.



CORN
Corn did not perform well this week as losses were seen in every session.

Corn started the week off on the defense and by the close was posting 
the largest losses of the week.  This week’s battle cry has been consistent, 
improving weather conditions.  Cool temps are expected to move into 
the Corn Belt and rain showers are forecasted for Friday and into the 
weekend.  Reports that China is still auctioning corn from its state-owned 
reserves added to the selling pressure.

Selling continued on Tuesday due to technical selling and a bearish 6 to 
10-day forecast calling for cool and wet weather.  Adding pressure to corn 
was Monday’s Crop Conditions report that left the overall condition for 
corn unchanged, but increased the excellent category by 2%. 

Wednesday’s session had corn softer, but closed out the session as the 
best performer of the grain markets.  The markets continue to focus 
on the weather with the big question surrounding the track of rainfall 
from Tropical Storm Cindy.  Last week’s ethanol numbers were slightly 
disappointing, with production down 12,000 barrels per day to 990,000 
barrels per day.  On a positive note, ethanol stocks were also down 262,000 
barrels to 22.28 million barrels.

Weather took center stage again on Thursday.  Corn was pressured by 
improving weather conditions in the US, as forecasts are calling for 
cooler temps and improved chances of rain, especially with Tropical 
Storm Cindy now on land.  Basis levels have started to widen in the gulf 
due to Tropical Storm Cindy as the storm is disrupting the ability to load 
out ships.  Traders are also concerned about the slowdown in ethanol 
production, which is tied to a slowdown in gas demand even though 
crude oil production is up.  Thursday’s decline was enough to push corn 
to recent lows.

Last week’s corn export inspections pace was estimated at 47.98 MB and 
sales are at 20.8 MB.  After 41 weeks, corn shipments are at 83% while 
sales are at 98% of USDA’s expectations.  With 11 weeks left in corn’s 
export marketing year, shipments need to average 35.4 MB and sales 

need to average 4.9 MB to make expectations.

As of June 18, nationwide corn emergence was at 98% vs 94% last week 
and 98% average.  Corn’s crop condition rating was unchanged at 67% g/e 
vs 68% expected and 67% last week.  State breakdown for corn conditions 
are: IL: 59% g/e (+1%), IN: 45% g/e (+1%), MO: 63% g/e (+4%), IA: 78% 
g/e (+1%), OH: 52% g/e (+2%), MN: 81% g/e (+3%), SD: 49% g/e (+4%) 
and ND: 61% g/e (+3%)

For the week, July corn was at $3.5775 down 26.25 cents, while Dec was 
at $3.755 down 26.75 cents.
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SOYBEAN
Soybeans, like corn, spent the entire week on the defense.  The market 
started the week opening higher, but started to fade once updated weather 
forecasts began to be released.  Early support came from another week of 
solid shipments.  Reports that a trade delegation from China is coming 
to IA in July helped to encourage buying (as the visit usually results in 
export announcements).  Gains were trimmed late in the session from 
spill over selling from the lower corn market as well as from favorable 
weather forecasts.  Expectations for another week of good planting 
progress added pressure.

Selling pressure continued into Tuesday with the updated 6 to 10 day 
forecasts calling for cool wet conditions.  Pressure was also due to 
Monday afternoon’s crop progress report that had a 1% increase in the 
g/e category.  Private analysts report farmers in Brazil have only sold 58% 
of the current crop, down 18% from a year ago.  Argentinian farmer sales 
have also been slower at 7 MMT this year vs 9 MMT at this time last year.

Wednesday’s session saw a slight uptick in selling, with soybeans finishing 
sharply lower on forecasts for wet weather for the Midwest and continued 
talk of China sourcing a considerable amount of soybeans from South 
America (which was evident in Thursday’s net negative export sales 
estimate for China).  The market is also concerned about the possibility 
of more soybean planted acres in next Friday’s planted acreage report.

Thursday’s session was the worst performance for soybeans as technical 
selling stepped in, pushing soybeans to lows not seen in over a year.  The 
lack of new news started soybeans on the defense and USDA’s disappointing 
export sales estimate kept the soybeans under pressure.  Light pressure 
came from the news that EPA has once again postponed their release of 
a decision on the biofuel production mandate.  

Last week’s soybean export shipments pace was estimated at 10.1 and 
sales were at 4.1 MB.  After 41 weeks, soybean shipments are at 93% and 
sales are at 106% of USDA’s expectations.  With 11 weeks left in soybeans 
marketing year, shipments need to average 13.0 MB to make expectations 

and sales are currently 120 MB above expectations.

As of June 18, soybean planting progress was estimated at 96% vs 92% 
last week and 93% for the 5-year average.  Soybean emergence is at 89%, 
compared to 77% last week and the 5-year average of 84%.  Soybean’s crop 
condition rating increased 1% to 67% g/e, compared to 68% expected.  
State breakdown:  IL: 67% g/e (+1%), IN: 52% g/e (+1%), IA: 74% g/e 
(+1%), OH: 58% g/e (+1%), MN: 77% g/e (-1%), SD: 48% g/e (+5%), and 
ND: 58% g/e (+2%).

For the week, July soybeans were at $9.045 down 34.5 cents, while Nov 
was at $9.11 down 39 cents.
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CATTLE
Cattle put in another ugly week this week, posting losses in three out of 
the four sessions this week.  This marks the second week in a row that 
live cattle has posted a large loss for the week.  

The cattle market started the week off with losses being tied to expectations 
that the 3rd quarter beef production could see a 415 million lbs increase 
over 2nd quarter.  This would be record beef production for this time 
frame.  The increase in production has resulted in a massive sell off 
in the cash trade as cash bids dropped $9 last week, and also dropped 
$11 this week.  The sharp decline in cash has not been enough to push 
futures above cash as of yet, buy it has brought cash and future much 
closer together.  To make matters worse, slaughter weights are increasing 
which will just add more pounds of meat onto what is expected to be 
abundant supply.  Boxed beef prices struggled this week as week, but 
packer margins remain strong.

Feeder cattle followed the live cattle market lower, except this will mark 
the 3rd week in a row that feeders have posted weekly losses.  Selling 
was tied to technical pressure as once feeders traded through support, 
sell stops accelerated the selloff.  The lower cattle markets have traders 
afraid of stepping in front of the train, which in turn is keeping new 
traders on the sidelines.  

Technically cattle are oversold and desperately in the need of a correction, 
which might just come after the release of what is expected to be a bearish 
COF report (which is due out Friday at 2 PM).

Friday’s COF report numbers are at: On Feed: 103% (+1%), Placed: 112% 
(+2%), and Marketed: 109% (expected).  The report was negative; more 
cattle are in feedlots and more were placed in feedlots than expected.

For the week, June live cattle were at $119.20 down $2.50 while August 
feeders were at $144.95 down $2.925.    
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CANOLA/SUNFLOWER
Canola started the week off with gains but then spent the rest of the week 
losing ground.  Early support came from a stronger US soybean complex 
as well as from tight supplies of old crop canola.  Traders are also showing 
concerns about new crop production as this year’s crop has not gotten 
off on a good foot.  Gains were limited by a strong Canadian dollar.  

The rest of the week had canola trading on the defense with improving 
weather forecasts causing the most damage.  Light selling was also tied to 
pressure from the lower US soybean complex as well as from continued 
strength in the Canadian dollar.  There are still some areas of concern 
in Alberta (wet) and Saskatchewan (dry), but the concerns are becoming 
less of a factor.  By the close on Thursday, most months were sitting just 
above long term major support.

Thursday’s cash canola bids in Velva were at $17.46 while sunflower bids 
in Fargo were at $15.70.

ND’s canola crop emergence is at 99% vs 94% last week and 99% average.  
Seven percent of ND’s canola crop is in bloom compared to 0 last week 
and 11% average.  ND’s canola crop condition rating dropped 5% to 36% 
g/e, 38% fair and 26% p/vp.  

The nation’s sunflower planting progress is estimated at 93% complete vs 
80% last week and 77% average.  Sunflower emergence in ND is estimated 
at 80% vs 51% last week and 79% average. 

For the week, July canola was at $509.60 down $4.50 CD while Nov was 
at $475.20 down $13.00 CD.
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CROP INSURANCE
Precision Ag

Crop insurance companies can use precision ag data from:

*  Your planter to help complete your acreage report 

*  Your yield monitor to help complete your production report

You have two choices:

*  Use planter data for your acreage report only

*  User both planter data and yield monitor data

Note:  You must provide your insurance company with calibration records in order to 
use yield monitor data.

All of the crop insurance companies we work with can use precision ag 
data with their systems.

Why should you use precision ag data for crop insurance?

*  Convenience:  Use the data you are already capturing to simplify 
acreage reporting.

*  Time savings and efficiency due to reduced paperwork.

*  Your acres reported for insurance do NOT have to match FSA’s acres.

*  Since the acres are exactly what you planted, you may pay less for  
premium and increase your APH.

*  You can have claims paid faster when using precision data.

*  Precision ag data can be used as documentation for APH audits.

If you would like to get set up to use precision data for crop insurance 
for the 2017 crop year, please contact our office
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Livestock Risk Protection

Just a reminder that LRP can be purchased at any time.  Please call our 
office if you have any questions.

Livestock Risk Protection (LRP) insures against declining market prices 
for feeder cattle, fed cattle, swine, and lamb.  You are able to choose 
from a variety of coverage levels and insurance periods that match the 
time your livestock would normally be marketed.  Our office can also 
compare LRP to futures and options to help you make the best decision 
for your operation.

LRP Purchase Reminders:

*  An LRP application can be submitted at any time and does not 
lock you into anything.

*  The Specific Coverage Endorsement (SCE) books coverage and 
premium.  The application must be accepted before a SCE can be 
processed.

*  Premium is due at the time the SCE is accepted.  You will need to 
sign the SCE form and write a check the day the SCE is accepted.

*  You cannot sell or transfer ownership of the cattle more than 30 
days prior to the end date for the SCE.

*  If the commodity markets are open on a given day, cattle LRP quotes 
will be available in the late afternoon.  You can then book coverage 
from that time until 9:00 am Central the next morning.

*  After 9:00 am Central, the cattle LRP program shuts down until the next 
set of quotes are released.

If RMA does not have enough data or if a contract is limit up or limit 
down, quotes for that specific type or time period will not be available 
for that day.
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