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WHEAT
Mpls wheat was on a tear, pushing higher in every session this week.  The 
same cannot be said for the winter wheat exchanges, but by the end of the 
week even Chicago and KC were posting solid gains.  

The week started off as any other with Mpls wheat posting small gains 
while the winter wheat contracts were lower.  Good harvest progress, 
reports of rain in the EU and reports of weekend rains in the Northern 
Plains pressured wheat.  Technical selling was also evident as once Mpls 
traded to the $6.75 level technical selling stepped in to pressure wheat.  

Tuesday and Wednesday’s sessions started wheat on the big run with Mpls 
starting the session with solid gains while the winter wheat exchanges 
managed to end with small gains.  Support came from another week of 
declining crop conditions in Mpls, which traders were expecting to see. 
But this time technical buying was mixed as Mpls has had a tough time 
the past two weeks trading and closing above $6.75, but not this time as 
the market opened higher and traded right through the resistance level.  
A sharply lower US dollar, which was down over a full cent, helped to add 
support.  By the end of the session Wednesday Mpls was sitting at levels 
not seen in 3 years.

The top came off wheat on Thursday once the updated Drought Monitor 
map was released.  The map showed what most had expected, but did not 
want to believe; the drought in ND and SD had expanded.  The Drought 
Monitor map showed the D3 rating expand and take over much of the 
region that was in D2 last week.  Support came from an overall friendly 
Stats Canada report, which showed less total wheat acres than expected 
(22.4 million vs 22.7 trade estimate and 23.2 in April) but more spring 
wheat acreage 15.8 million, a 2.5% increase.

Wheat stocks as of June 1 were estimated at 1.18 BB vs the average trade 
estimate of 1.14 BB and 976 MB last year at this time.  This was slightly 
negative.

USDA estimated all wheat planted acreage at 45.66 million vs the average 
trade estimate of 46.07 million and 46.06 in March, Winter Wheat: 32.84 
million vs estimates of 32.8 million and 32.8 in March, Spring Wheat: 
10.9 million vs estimates of 11.2 million and 11.3 in March, and Durum: 
1.92 million vs estimates of 2.0 million and 2.0 in March.  The acreage 
estimate was friendly wheat.

Last week’s wheat export shipments pace was estimated at 23.1 MB and 
sales were at 18.1 MB.  After 3 weeks, wheat shipments are at 8% while 
sales are at 29% of USDA’s expectations.  USDA is expecting the 2017 
wheat export pace to be 1 BB.

As of June 25, 41% of the winter wheat crop was harvest progress vs 28% 
last week and 39% average.  Winter wheat’s crop condition rating was 
unchanged at 49% g/e, 35% fair, and 16% p/vp.  

Spring wheat heading was estimated at 36% complete vs 15% last week and 
35% average.  Spring wheat’s crop rating dropped 1% to 40% g/e, 32% 
fair, and 28% p/vp.  ND’s spring wheat crop dropped 3% to 39% g/e and 
SD’s crop dropped 1% to 12% g/e.  ND’s durum crop condition rating 
increased 3% to 24% g/e.

For the week, July MW was at $7.6775 up $1.065, Sept MW was at $7.7175 up 
$1.055, July Chicago was at $5.11 up 51.25 cents, and July KC was at $5.1125 
up 47 cents.  For the month, July MW was up $1.9575, Sept MW was up 
$1.9525, July Chicago was up 81.75 cents, and July KC was up 79.5 cents.



CORN
Corn traded with gains for three out of the four sessions this week.  This 
week’s corn trade was lackluster at best as traders were not willing to take 
corn in either direction as traders wait for the release of Friday’s USDA 
Planted Acreage report and Quarterly Grain Stocks.  

The first two sessions of the week had support coming from reports of 
cold weekend temps with some areas reporting frost damage (central ND 
and SD).  Light support came from Friday’s COF report, which confirms 
increasing livestock numbers.  Gains were kept in check by fund selling 
as the funds are starting to reestablish their net short position.  Monday’s 
Crop Progress report, which left corn conditions unchanged, even though 
ND and SD saw large declines, helped to support corn.  But those gains 
were kept in check from short term forecasts calling for ideal conditions 
through the end of the month as cool temps and rains are expected.

Wednesday’s session had corn lower as ideal growing conditions and 
forecasts calling for rain almost every 2 to 3 days were the main drivers 
of the trade.  Hot dry conditions are expected to occur after the Fourth 
of July, but traders did not seem to worry about that forecast especially 
if the current wet forecasts are realized.  China is set to auction off more 
corn out of its reserves Thursday and Friday.  Losses were kept in check 
by last week’s ethanol production showed the largest weekly increase 
since Oct 2016, increasing to 1.015 million barrels.  In addition, ethanol 
stocks declined to their lowest level in 5 months.

Thursday’s session was the best performing session for corn this week.  
Early support spilled over from the higher wheat complex, which was 
posting sharp gains in all three exchanges (Mpls hit limit up at one point).  
Gains were kept in check by forecasts calling for on and off showers for 
the Corn Belt for the rest of the week.  Late in the session strength came 
from extended forecasts calling for much above temps with little precip 
for after the 4th of July, which will also be the start to corn pollinating.

Corn stocks as of June 1 were estimated at 5.23 BB vs the average trade 
estimate of 5.123 BB and 4.7 BB last year.  This was negative corn.

USDA estimated corn’s planted acreage at 90.89 million vs the average 
trade estimate of 89.9 million and 90.0 in March.  This was a negative 
acreage estimate for corn.

Last week’s corn export shipments pace was estimated at 38.0 MB and 
sales were at 12.4 MB.  After 42 weeks, corn shipments are at 84% while 
sales are at 98% of USDA’s expectations.  With 10 weeks left in corn’s 
export marketing year, shipments need to average 35.1 MB and sales need 
to average 4.2 MB make expectations.

As of June 25, 4% of the nation’s corn was in silk vs 0% last week and 5% 
average.  Corn’s crop condition rating was unchanged at 67% g/e, 25% 
fair, and 8% p/vp.  ND’s crop declined 5%, MN dropped 3%, and SD 
dropped 3%.   

For the week, July corn was at $3.705 up 12.75 cents while Dec was at $3.92 
up 16.75 cents.

For the month, July corn was down 1.5 cents while Dec was up 1 cent.
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Corn south of  Fargo, ND on June 18
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SOYBEAN
Soybeans put in a better week than corn, training with small gains in every 
session this week.  Although the gains were limited, it was impressive to 
see soybeans push higher with the current favorable weather forecasts 
and expectations of higher acres in US’s planted acreage report Friday.

Monday’s session started with modest gains due to a better than expected 
export shipments estimate as last week’s numbers were above expectations.  
The extended forecast calling for warm dry conditions help add support 
to the soybean complex.  But the gains were kept in check by generous 
weekend rains.

Tuesday and Wednesday’s session were the strongest performers for 
soybeans as both sessions saw good gains.  The rally started from a lower 
than expected cop condition ratings report.  The average trade estimate 
was expecting conditions would improve by 2% but instead conditions 
declined 1%.  This helped encourage funds to continue to cover short 
positions.  Gains were kept in check by the next 7 days forecast for the 
central and western Corn Belt which is expected to bring cool temps 
and 1 to 3 inches of rain, which would be ideal.  But after the Fourth, 
conditions are expected to turn hot and dry, which has traders concerned 
as soybeans (as well as corn) has no weather premium.  Light support came 
from a sharply lower US dollar (which traded to 7 month lows), which 
in turn helps make US products more attractive in the export market.

Thursday’s session opened higher and traded with solid gains early in 
the session, but slipped off to end the session with only small gains.  
Early support spilled over from a strong wheat complex as well as from 
another strong week of export sales.  Light support came from a weaker 
US dollar, which makes US products cheaper on the world stage.  The 
fact that 13% of the nation’s planted soybean crop is in the states of ND 
and SD, which are experiencing a major drought, added support.

Soybean stocks as of June 1 were estimated at 963 MB vs the average trade 
estimate of 983 MB and 872 MB last year.  This was friendly to soybeans.

USDA estimated soybean’s planted acreage at 89.5 million vs the average 

trade estimate of 89.8 million and 89.5 in March.  This was friendly soybeans.

Last week’s soybean export shipments pace was estimated at 11.6 MB and 
sales were at 11.5 MB.  After 42 weeks, soybean shipments are at 94% while 
sales are at 106% of USDA’s expectations.  With 10 weeks left in soybeans 
marketing year, shipments need to average 13.1 MB to make expectations 
and sales are 131 MB above expectations.

As of June 25, soybean emergence was at 94% vs 89% last week and 91% 
average.  Blooming was estimated at 9% vs 0% last week and 7% average.  
Soybean’s crop condition rating decreased 1% to 66% g/e, 26% fair, and 8% 
p/vp.  ND’s crop declined 5%, MN’s dropped 1%, and SD declined 9%.  

For the week, July soybeans were at $9.4225 up 37.75 cents, while Nov was 
at $9.5475 up 43.75 cents.

For the month, July soybeans were up 26.25 cents, while Nov was up 36.5 
cents.
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Soybeans in southeastern ND on June 18
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CATTLE
The volatility in the cattle market is still alive and well, for the first two 
sessions of the week anyway.  Cattle started the week off trading sharply 
higher to limit up with sell the rumor buy the fact type trading the main 
driver.  Cattle have taken a severe beating the past few weeks due to 
position squaring ahead of what was expected to be a negative COF report 
and crumbling cash market.  But just as is the case in most markets, the 
sellers took the market too far and cattle are in need of a correction as 
there is no incentive for specs to sell cattle right now.  

But the big push on Monday was met with a bigger push downward on 
Tuesday as cattle gave back almost all of Monday’s gains.  Lower cash bids 
and a declining boxed beef market pressured the cattle.  Cattle should 
be trading better as supplies should be decreasing (Brazil imports) while 
demand increasing (China).

The feeder cattle market almost mirrored the live cattle market this week, 
except feeders were able to post a little stronger gain.  Just like the live 
cattle market, feeders are in need a technical correction, but so far, any 
recovery has been met with an abundant amount of selling.  If is going to 
be interesting to see if feeders can get their late summer push, especially 
if the grains start to push higher due to weather concerns.  

For the week, June live cattle were at $119.10 down 10 cents while August 
feeders were at $147.925 up $2.975.   

For the month, June live cattle were down $5.325 while August feeders 
were down $4.65.
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CANOLA/SUNFLOWER
Canola started the week with losses, but firmed up to trade the rest of 
the week with gains.  Monday’s selling was tied to bearish technicals as 
there has been some chart damage done to canola.  A stronger Canadian 
dollar also added pressure.

The rest of the week canola pushed higher with support spilling over 
from a stronger US soybean complex.  Buying was also tied to concerns 
toward declining crop condition ratings, in both the US and Canada.  The 
rolling of front month positions into deferred contracts added support 
as traders holding long July positions had until close of Thursday to roll 
their positions or face delivery.  Position squaring ahead of Thursday’s 
Stats Canada report was also seen.

Stats Canada Acreage estimate was released Thursday morning showing 
canola acres at a record 22.8 million vs 22.2 million expected and 22.4 
million in April.  USDA estimated canola’s planted acres at 2.16 million 

acres vs 1.71 million last year.  All sunflower planted acreage was estimated at 
1.265 million vs 1.59 million last year.  Oil sunflower acreage was estimated 
at 1.08 million vs 1.4 million last year.  

Thursday’s cash canola bids in Velva were at $18.00 while cash sunflower 
bids in Fargo were at $16.20.

As of June 25, ND’s canola crop was 33% in bloom vs 7% last week and 
35% average.  ND’s canola crop condition rating improved 3% to 39% g/e, 
39% fair and 22% p/vp.  

The nation’s sunflower planting progress is estimated at 97% complete vs 
93% last week and 89% average.  Sunflower emergence in ND is estimated 
at 89% vs 80% last week and 92% average.

For the week, July canola was at $551.30 up $41.70 CD while Nov was at 
$498.00 up $22.80 CD.  For the month, July canola was up $50.60 CD 
while Nov was up $15.90 CD.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 10%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%
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CROP INSURANCE
Crop Insurance Reminders:

The acreage reporting deadline is July 15.

If you have had a hail storm or other cause of loss, please let us know, 
even if you plan on taking the crop to harvest.  The companies like to 
have a record of the loss when it occurs.

Please remember that you must have an adjuster appraise your field if you 
plan on haying the crop, destroying it, or putting it to some other use.  
You must talk to an adjuster before you take any action.

Minnesota Crop Hail Cash Discounts:  

Today is the last day to take advantage of the cash discount for MN:  

 3% if paid by July 1 

North Dakota Crop Hail Cash Discounts:

 Amtrust Ag—3% if paid by July 14

 Armtech—5% if paid by July 15

 NAU—5% if paid by July 15

 RCIS—5% if paid by July 15
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@MartinsonAg
This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research 
Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making 
trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES 
ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR 
JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and 
each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken 
from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Livestock Risk Protection

Just a reminder that LRP can be purchased at any time.  Please call our 
office if you have any questions.

Livestock Risk Protection (LRP) insures against declining market prices 
for feeder cattle, fed cattle, swine, and lamb.  You are able to choose 
from a variety of coverage levels and insurance periods that match the 
time your livestock would normally be marketed.  Our office can also 
compare LRP to futures and options to help you make the best decision 
for your operation.

LRP Purchase Reminders:

*  An LRP application can be submitted at any time and does not 
lock you into anything.

*  The Specific Coverage Endorsement (SCE) books coverage and 
premium.  The application must be accepted before a SCE can be 
processed.

*  Premium is due at the time the SCE is accepted.  You will need to 
sign the SCE form and write a check the day the SCE is accepted.

*  You cannot sell or transfer ownership of the cattle more than 30 
days prior to the end date for the SCE.

*  If the commodity markets are open on a given day, cattle LRP quotes 
will be available in the late afternoon.  You can then book coverage 
from that time until 9:00 am Central the next morning.

*  After 9:00 am Central, the cattle LRP program shuts down until the next 
set of quotes are released.

If RMA does not have enough data or if a contract is limit up or limit 
down, quotes for that specific type or time period will not be available 
for that day.

@Martinson_Ag

Our office will be open in the morning on Monday, July 3.  We will be closed July 4.
The markets will close at noon on Monday and will re-open at 8:30 am Wednesday, July 5.

Charts from today’s 
USDA planted acres 
report can be found 
on our Facebook and   
Twitter pages.

http://martinsonag.com/
https://twitter.com/Martinson_Ag?lang=en
https://www.facebook.com/MartinsonAg/?hc_ref=PAGES_TIMELINE&fref=nf

