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WHEAT
Wheat started the week off with solid gains, but couldn’t hold them.  Buying 
flooded the market on Monday as wheat gapped higher on the opening bell.  
Support came from disappointing precip over the weekend.  Forecasts for 
the Plains calling for hot, dry conditions to linger for the next 2 weeks added 
support.  Tuesday’s session was mixed.  Monday’s lower Crop Condition 
ratings helped to support wheat while profit taking and position squaring 
ahead of USDA Crop Production report kept selling pressure on the market.  

Wednesday was report day.  Wheat has been looking tired and appeared to 
be ready to a setback.  Wheat has struggled since setting new recent highs 
on July 5 as since then Sept MW has spent more sessions trading lower 
than higher.  But with weather forecasts continuing to call for hot dry 
conditions over the next 2 weeks, it seemed that the damage to the spring 
wheat crop might not be done yet.  However, a slight change in the long-
term weather forecast combined with a negative USDA report brought the 
bears out of hibernation.  USDA’s Crop Production report turned out to be 
more bearish for all wheat than expected.  But the spring wheat estimate 
was friendly as USDA made no adjustment to harvested acreage.

Thursday’s session started off lower, recovered to trade with modest gains, 
but then the rug was pulled out from underneath the market.  By the close all 
months were posting sharp losses and showing technical damage, but MW 
is still above major support lines.  A 67% retracement would put Sep MW 
at $7.35.  It does appear that the market has overdone its run to the down 
side and should recover, especially if next week’s weather forecast holds.  

In their July Crop Production estimate USDA made slight adjustments all 
the way back to the 2015 crop year.  For the 2015 year, USDA decreased 
feed and residual 3 MB which was offset by a 3 MB increase in exports.  
For the 2016 crop year, USDA increased imports 1 MB, which followed 

through to show up as an increase in supply.  The demand estimate was 
cut 22 MB by decreasing feed demand 42 MB and increasing exports 20 
MB.  The net result was 2016 ending stocks increased 23 MB to 1.18 BB.  

For the 2017 numbers, USDA decreased both planted and harvested acreage 
by 400,000 acres and yield by .9 bus, which dropped production to 1.76 
BB.  Imports were also increased by 10 MB for a net decrease in supply 
of 31 MB.  Demand saw a 20 MB decrease in feed and a 25 MB decline 
in exports.  Ending stocks were estimated at 938 MB, 14 MB higher than 
June’s estimate and 62 MB higher than trade expectations.  The nations 
average price did increase $0.50 to $4.80.

For spring wheat, production was estimated at 385 MB vs trade estimates 
for 416 MB and last year’s estimate of 493 MB, a reduction of 22%.  This 
puts spring wheat ending stocks at 122 MB vs 235 MB last year.  Durum 
production is estimated at 57.5 MB vs 104 MB last year, a reduction of 45%.   

Last week’s wheat export shipments pace was estimated at 19.6 MB and 
sales were at 13.1 MB.  After 5 weeks, wheat shipments are at 13% while 
sales are at 33% of USDA’s expectations.  USDA is expecting the 2017 
wheat export pace to be 975 MB (declined 25 MB in July Report).

As of July 9, 67% of the nation’s winter wheat crop was harvested vs 53% last 
week and 65% average.  Spring wheat heading is estimated at 79% vs 59% 
last week and 74% average.  Spring wheat conditions dropped 2% to 35% 
g/e, 26% fair, and 39% p/vp.  Trade was expecting conditions would drop 
2%.  ND’s crop declined 3%.  ND’s durum crop dropped 1% to 32% g/e.

For the week, Sept MW was at $7.58 down 8.75 cents, Sept Chicago was 
at $5.1075 down 24.25 cents, and Sept KC was at $5.135 down 29.5 cents.



CORN
Corn followed the same path as wheat, starting the week with gains but 
then giving it all back.  After trading to a new contract high, corn seemed 
to lose traction as sell orders were uncovered, forcing the market in to sell 
stops and triggering computer generated sell orders which accelerated the 
losses.  By the time the dust settled Thursday, corn had almost completely 
removed all of its weather premium.  This seems slightly premature with 
the current weather forecast calling for heat over the next week to 10 days.

Monday’s session had corn posting solid gains, with most of the support 
coming from disappointing weekend rains and hotter than expected temps 
for much of the western Corn Belt.  Buying support came from forecasts 
calling for a formation of a high-pressure ridge for the Corn Belt at the 
same time corn will be pollinating.  Tuesday’s session had corn struggling 
due to position squaring ahead of what is expected to be a negative Crop 
Production report.  The market did not take the news well that Japan has 
overtaken Mexico as the new number one importer of US corn.  Traders 
are also starting to show concerns as conflicting weather reports added 
to the confusion for corn.  

Wednesday was report day, and just as feared, the report was not friendly 
corn and actually more bearish than expected.  It seems the trading 
community did this to themselves, as it does not seem reasonable to 
expect USDA to lower yield this early in the growing season. Traders 
expect the better than expected recent rains combined with the rains 
after next week’s hot temps will be enough to bridge the corn crop so 
that little damage occurs.

Technically corn is at a minor support line and close to major support, 
and has almost removed all of its weather premium.  At some point the 
trade will have to reestablish some weather premium into corn.  And 
USDA will likely have to adjust yield at some point as it is apparent there 
is not a 170.7 bushel corn crop out there.  But those adjustments won’t 
likely come until the Aug or Sept report.  

In their July Crop Production report, USDA made some minor adjustments 
to the past two previous years.  In the 2015 crop year, imports were 

increased 1 MB, feed dropped 10 MB, food demand increased 7 MB and 
exports increased 3 MB.  This resulted in no change to corn’s ending stocks 
for 2015.  For 2016, feed demand was dropped 74 MB, which resulted in 
ending stocks increasing by the same.

For 2017, USDA increased planted acreage 900,000, increased harvested 
acreage 1.1 million, left yield unchanged at 170.7 bushels (1.1 bushel drop  
expected).  This put corn production at 14.255 BB, 129 MB more than 
expected.  Supply saw an increase of 265 MB (190 MB in production and 
75 MB higher beginning stocks).  On the demand side, feed was increased 
50 MB.  This put corn’s ending stocks estimate at 2.33 BB, 215 MB above 
June’s estimate and 144 MB above expectations.  Due the increase in stocks, 
USDA dropped the national average price $0.10 to $3.30.

Last week’s corn export shipments pace was estimated at 39.8 MB and sales 
were at 6.3 MB.  After 44 weeks, corn shipments are at 88% while sales 
are at 99% of USDA’s expectations.  With 8 weeks left in corn’s export 
marketing year, shipments need to average 33.3 MB and sales need to 
average 3.7 MB to make expectations.

As of July 9, 19% of the nation’s corn was silking vs 10% last week and 27% 
average.  Corn’s crop condition rating declined 3% to 65% g/e, 25% fair, 
and 10% p/vp.  Trade was expecting conditions to drop 1%.   

For the week, Sept corn was at $3.7625 down 16.25 cents while Dec was 
at $3.895 down 15.5 cents.
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Corn near Milnor, ND on July 8
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SOYBEAN
Soybeans traded with gains to start the week as the first two sessions saw 
decent gains and trading to a new contract high.  By the close Tuesday, 
soybeans had posted their 11th straight higher close and pushed to a new 
contract high and the highest close since 2014.  Early support came from 
weather forecasts calling for hot dry conditions to prevail over much of 
the US over the next two weeks.  Although soybeans are not in a critical 
crop development stage, traders are still trying to place a weather premium 
in this market.  If the weather forecast holds, it will increase the drought 
stress in the Plains and western Corn Belt, which in turn will result in 
lower production.  

Tuesday’s session saw soybeans posting small gains as position squaring 
ahead of USDA Crop Production report was met with better than expected 
rains overnight and conflicting weather reports calling for rain over the 
next 5 days in parts of the Corn Belt.

Wednesday’s session started with the soybean complex into negative 
territory, even though USDA’s report was friendly soybeans.  Technical 
selling was seen as soybeans had gained over $1.30 in this recent run 
with no setbacks so a little profit taking was in order.

But once the selling started, it was hard for the trade to stop it.  Thursday’s 
session saw light selling turn into heavy selling once the market was pushed 
into sell stops.  This triggered computer generated sell orders.  Soybean’s 
decline was enough to put most contracts at minor support, and just like 
in corn, soybean have now lost almost all of their weather premium.

In their July Crop Production report, USDA made small adjustments to 
the previous two years estimates.  For 2015, exports were increased 6 
MB while residual was cut by 6 MB.  The result was no change to 2015’s 
ending stocks estimate.  For 2016 crush demand was cut 10 MB and 
exports were increased 40 MB.  This resulted in an increase in demand 
of 40 MB, which followed through to cut ending stocks by the same.  
The national average price for 2016 was cut 5 cents to $9.50.

For the 2017 crop year, harvested acreage was increased 100,000 acres 

and yield was left unchanged at 48 bushels (trade expected at .1 reduction), 
pushing production to 4.26 BB, 5 MB above June’s estimate and 17 MB 
above expectations.  For supply the net result was a decrease of 35 MB (40 
MB cut in beginning stocks less 5 MB increase in production).  There was no 
change to in soybean’s demand numbers.  The 35 MB cut in supply followed 
all the way to show up as a reduction in ending stocks, not estimated at 460 
MB, 35 MB lower than June’s estimate and 13 MB less than expectations.

Last week’s soybean export shipments pace was estimated at 17.5 MB and 
sales were at 8.4 MB.  After 44 weeks, soybean shipments are at 93% while 
sales are at 105% of USDA’s expectations.  With 8 weeks left in soybeans 
marketing year, shipments need to average 19.1 MB to make expectations 
and sales are 103 MB over expectations.  

As of July 9, 34% of the nation’s soybean crop was in bloom vs 18% last 
week and 32% average.  Setting pods was estimated at 7% vs 0% last week 
and 5% average.  Soybeans crop condition rating dropped 2% to 62% g/e, 
27% fair, and 11% p/vp.  The trade was expecting conditions to drop 1%.

For the week, Aug soybeans were at $9.89 down 12 cents, while Nov was 
at $10.015 down 14 cents.
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Soybeans near Grygla, MN on July 8
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CATTLE
Cattle started the week lower with most of the early pressure spilling over 
from the stronger grain complex.  At one point during the session cattle 
were holding triple digit losses but managed to recover to end about where 
the day started.  Early selling came from last week’s disappointing cash 
trade, and expectations of lower cash this week.  Last week’s cash traded 
between $117 and $119.  Boxed beef market did not give the market much 
to go on as it traded lower for most of the week.  Buyers started the enter 
the market once reports that May’s beef exports were 4% above last year.  
Technical buying entered the trade Tuesday as traders stated to try and 
correct an oversold market condition.  Live cattle stumbled around mid-
week with reports that 2017 beef production saw a 270 million lbs increase 
in USDA’s Crop Production report, but that was virtually ignored by the 
trade once the cash bids were known.  The FCE auction report selling 
1907 of the 2665 head offered between $117 to $118.75.  That prompted 
cash bids to jump to $120, which resulted in the cattle market to rally 
and end with limit gains on Wednesday.  

The feeder cattle followed the live cattle market in direction, but was able 
to post better gains for the week.  The recovery has been enough (over 
50% of the loss) that producers can once again start looking at hedging 
their springs calves.  Technical buying helped to add strength as just like 
the live cattle, feeders are over sold and in need of a correction.  This 
week has seen that correction.  Packer margins have remains strong and 

feedlots have been willing buyers of replacement calves, which has helped 
to keep feeders firm this week.   

As of July 9, pasture and range conditions dropped 3% to 54% g/e, 29% 
fair, and 17% p/vp.

For the week, August live cattle were at $117.80 up $3.025 while August 
feeders were at $154.275 up $9.25.  
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CANOLA/SUNFLOWER
Canola followed the US markets closely this week, posting gains on Monday but 
then pulling back off the highs the rest of the week.  Monday’s support came 
from spill over strength from a stronger US soybean complex.  Concerns of 
tight supplies of old crop canola and the fear that this year’s crop production is 
in trouble helped to add support to the canola market.  Hot dry forecasts for the 
Plains at the time most of the canola crop is flowering has traders concerned it 
could result in lower yield potential.  Reports that China is looking at increasing 
canola imports by 9% added support. 

But just as was the case in the US markets, canola came under pressure once 
weather forecasts started to show slight changes.  Short-term weather forecasts 
are calling for rain for parts of the Canadian Prairies and Northern Plains.  
If realized the rains will help bridge the gap and limit the potential for yield 
reduction.  Losses were kept in check by a lower Canadian dollar.

The end of the week had canola under extreme pressure as once the US soybean 
complex started to falter, the selling spilled over to canola.  The volume of selling 
expanded once USDA released their July Crop Production estimate, even though 
the report was friendly to oil seeds.  A stronger Canadian dollar added pressure 
(Bank of Canada increased interest rates).  

Thursday’s cash canola bids in Velva were at $18.23 and cash sunflower bids in 
Fargo were at $17.00.

As of July 9, 82% of ND’s canola crop was in bloom vs 57% last week and 80% 
average.  Canola turning color was at 8% vs 3% last week.  ND’s canola crop 
condition rating dropped 1% to 42% g/e, 36% fair, and 22% p/vp.

ND’s sunflower crop was 4% in bloom vs 3% last week and 10% last year.  ND’s 
sunflower crop condition rating was at 26% g/e, 35% fair, and 39% p/vp.

For the week, Nov Wpg canola was at $507.30 down $10.00 CD. 
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 10%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%
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CROP INSURANCE
Crop Insurance Reminders:

The acreage reporting deadline is July 15.

If you have had a hail storm or other cause of loss, please let us know, 
even if you plan on taking the crop to harvest.  The companies like to 
have a record of the loss when it occurs.

Please remember that you must have an adjuster appraise your field if you 
plan on haying the crop, destroying it, or putting it to some other use.  
You must talk to an adjuster before you take any action.

North Dakota Crop Hail Cash Discounts:  Envelopes must be postmarked 
by tomorrow, July 15, to take advantage of the cash discount.

 Amtrust Ag—3% if paid by July 15

 Armtech—5% if paid by July 15

 NAU—5% if paid by July 15

 RCIS—5% if paid by July 15
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Livestock Risk Protection

Just a reminder that LRP can be purchased at any time.  Please call our 
office if you have any questions.

Livestock Risk Protection (LRP) insures against declining market prices 
for feeder cattle, fed cattle, swine, and lamb.  You are able to choose 
from a variety of coverage levels and insurance periods that match the 
time your livestock would normally be marketed.  Our office can also 
compare LRP to futures and options to help you make the best decision 
for your operation.

LRP Purchase Reminders:

*  An LRP application can be submitted at any time and does not 
lock you into anything.

*  The Specific Coverage Endorsement (SCE) books coverage and 
premium.  The application must be accepted before a SCE can be 
processed.

*  Premium is due at the time the SCE is accepted.  You will need to 
sign the SCE form and write a check the day the SCE is accepted.

*  You cannot sell or transfer ownership of the cattle more than 30 
days prior to the end date for the SCE.

*  If the commodity markets are open on a given day, cattle LRP quotes 
will be available in the late afternoon.  You can then book coverage 
from that time until 9:00 am Central the next morning.

*  After 9:00 am Central, the cattle LRP program shuts down until the next 
set of quotes are released.

If RMA does not have enough data or if a contract is limit up or limit 
down, quotes for that specific type or time period will not be available 
for that day.

@Martinson_Ag

Canola near Grygla, MN on July 8
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