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WHEAT
The wheat exchanges traded opposite of each other this week.  Mpls saw 
decent strength while the winter wheat exchanges (Chicago and KC) saw 
new lows.  Weather and spread trading has been the main drivers of wheat 
this week.

The first two sessions of the week had the wheat exchanges trading the 
furthest apart.  Mpls posted strong gains while the winter wheat exchanges 
slipped lower.  Rain fell over the weekend in parts of MT and central ND 
but at this point it is too little, too late, as reports of abandonment and 
baling seem to be more frequent.  Currently USDA is expecting spring 
wheat abandonment at 3% of planted acreage, which seems light especially 
after all of the reports of low insurance appraisals which in turn resulted 
in the wheat being baled for livestock feed. 

Support also came from another week of lower crop ratings as spring wheat 
conditions declined 1% last week.  That is not so much the story as p/vp 
increased by 2%, which means the crop that is deteriorating enough to 
drop all the way to the lowest category.  Light support came from estimates 
calling for Australia’s wheat crop to be down 20% due to dry conditions.  
Selling pressure spilled over from a softer corn and soybean complex, as 
well as from spread trading.

Wednesday’s session brought all three of the exchanges onto the same page, 
as all three traded with minor losses.  Mpls was able to start with gains due 
to weather forecasts calling for continued hot dry conditions. Reports out 
of Canada have the southern half of the country seeing the same issues as 
ND and MT, poor wheat conditions due to drought.  Reports Taiwan was in 
and bought 105,150 MT of US milling wheat Tuesday night added support.  
But the gains were short lived as once the updated weather forecasts were 
released at noon increasing the chance for rain on the Northern Plains.

Thursday’s session had wheat starting mixed, with the winter wheat 
contracts higher while Mpls was lower.  Mpls was lower on profit taking 
as well as from thoughts that the recent rains will help the crop improve, 
or at least stop its decline in ratings.  The unwinding of long Mpls/short 
winter wheat spreads was also evident as that spread traded to over $2.80 
in favor of Mpls.  Overnight forecasts continued to call for improving 
chances of rain for the Northern Plains and Canada.  Traders still feel the 
recent rains will help improve crop potential and increase yield.  KC and 
Chicago uncovered some buy orders once they traded down to new lows.  
All of the wheat exchanges were able to push higher into the close with 
another change in the weather forecasts (returning to hot dry) helping Mpls 
trim early session losses.  The Spring Wheat Quality Tour is expected to 
start Monday and will likely help give Mpls wheat traders more clarity on 
how the wheat crop is looking.

Last week’s wheat export shipments pace was estimated at 21.3 MB and 
sales were at 24.6 MB.  After 6 weeks, wheat shipments are at 15% of 
USDA’s expectations while sales are 35%.  With 46 weeks left in wheat’s 
export marketing year, shipments need to average 18.1 MB and sales need 
to average 13.7 MB to make USDA’s projection of 975 MB.

As of July 16, 75% of the nation’s winter wheat crop was harvested vs 67% 
last week and 73% average.  Spring wheat heading is estimated at 91% vs 
79% last week and 87% average.  Spring wheat conditions dropped 1% to 
34% g/e, 25% fair, and 41% p/vp (p/vp increased 2%).  Trade was expecting 
conditions would drop 1%.  ND’s crop declined 4%.  ND’s durum crop 
dropped 8% to 24% g/e.

For the week, Sept MW was at $7.6575 up 7.75 cents, Sept Chicago was 
at $4.9925 down 11.5 cents, and Sept KC was at $4.96 down 17.25 cents.



CORN
Corn began the week by closing lower on Monday, but then closed higher 
the next three days on weather forecasts of above average temperatures 
that would hurt pollination.

Corn started the week by opening with losses in the overnight session 
and then traded back and forth to end slightly lower.  Early selling was 
tied to weekend rains over much of the eastern Corn Belt, which is about 
saturated, as well as from forecasts calling for MN and IA to get close 
to 2 to 3 inches of rain in the next week.  But heat is expected to move 
into a majority of the Corn Belt and that has many traders worried about 
poor pollination.  Late session support came from traders’ expectations 
of a slight reduction in corn’s crop condition rating as well as from the 
morning’s stronger than expected shipments estimate.

Tuesday’s overnight session opened higher, pushing to over $4 at one 
point, but then retreating to close well off the resistance level.  Early 
support spilled over from the stronger wheat complex as well as from 
another week of declining conditions: g/ex dropped 1% and p/vp gained 
1%.  Additional support came from forecasts calling for limited rain 
over the next two weeks.  Traders are also expecting USDA to show a 
yield reduction in their Aug Crop Production report.  One prominent 
analyst is estimating the corn yield at 165.8 bushels, 5.1 bushel less than 
USDA (or 425 MB).

In Wednesday’s session, corn trimmed its gains late in the session as 
forecasts started to show more rain for IA in the 1 to 5 day and 6 to 10-day 
forecasts.  Short term weather forecasts are calling for heat through the 
weekend, then temps are expected to moderate next week.  Even though 
rain is expected to fall in parts of the western Corn Belt this week, traders 
are not expecting the rain to help much due to the intense heat.  In other 
news, last week’s ethanol report was friendly.  Ethanol production was 
up 4.5% from the previous week, but stocks also increased 2%.  If the 
weather forecast holds, expect further declines to corn’s crop condition 
rating next week and the potential of lower yields due to pollination issues.

On Thursday, corn traded with gains for the third session in a row.  
Early support came from production concerns as corn is in the middle 
of pollinating and forecasts are calling for this weekend to be extremely 
hot across the western Corn Belt.  The average trade estimate has corn’s 
yield closer to 165 to 167 vs USDA’s estimate of 170.7.  Light support came 
from this morning’s export sales estimate, which was at the high end of 
estimates.  Hedgers should target $4.15 Dec to advance sales of both old 
crop and new crop corn.

Last week’s corn export shipments pace was estimated at 43.7 MB and sales 
were at 31.8 MB.  After 45 weeks, corn shipments are at 90% of USDA’s 
expectations while sales are at 99%.  With 7 weeks left in corn’s export 
marketing year, shipments need to average 31.8 MB and sales need to 
average 1.6 MB to make USDA’s projection of 2.225 BB.

As of July 16, 40% of the nation’s corn was silking vs 19% last week and 
47% average.  Corn’s crop condition rating declined 1% to 64% g/e, 25% 
fair, and 11% p/vp.  Trade was expecting conditions to drop 1%.

For the week, Sept corn was at $3.7975 up 3.5 cents while Dec was at 
$3.935 up 4 cents.
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Corn near Milnor, ND on July 8
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SOYBEAN
Just like corn, soybeans started the week lower, then finished higher 
in the next three sessions on weather forecasts for hot, dry conditions 
during pod filling.

Soybeans began the week opening lower with early selling tied to 
weekend rains in the Corn Belt and forecasts for MN and IA to receive 
substantial rains this week.  Additional selling was tied to this morning’s 
disappointing NOPA crush estimate, which came in at 138.1 MB vs 
expectations for 143.1 MB.  Shipments were lighter than expected and 
that added pressure.  Gains were limited by long term forecasts calling for 
hot and dry conditions to return.  Technical buying also helped soybeans 
trim losses on the close.

On Tuesday, soybeans opened with strong gains with early support coming 
from another week of declining crop ratings: g/e conditions dropped 1%.  
Conditions are at the 5-year average but well below last year’s rating of 
71% g/e.  In addition, 10 of the 18-major soybean producing states posted 
lower conditions.  Light support was also due to forecasts for limited rain 
over the next two weeks.  A prominent analyst is estimating the soybean 
yield at 46.5 bushels, 1.5 bushels lower than USDA (or 133 MB).

In Wednesday’s session, soybeans traded with strong gains early, but 
those gains were trimmed late in the session.  Early support came from 
weather forecasts calling for heat through the weekend, but then potential 
moderating of temps the following week.  Light support came from 
long term forecasts calling for a potential high-pressure ridge forming 
in August, which would occur at critical crop development stage for 
soybeans.  Technically soybeans have put in a good performance the 
past two day and now that Nov has closed above $10 two sessions in a 
row, $10 becomes support.

Thursday’s session had soybeans trading with strong gains throughout 
the session, making this the third consecutive higher closing session.  
Early support came from a better than expected export sales estimate, 
as old crop sales came in over 15 MB while new crop sales were at 55.9 

MB (due to last week’s visiting Chinese delegation).  Soybeans were also 
supported by strength in the products, as both meal and oil posted decent 
gains.  Technically soybeans closed above their $10.15 resistance level, 
which now should help open up the possibility for soybeans to push to 
their recent highs.

Last week’s soybean export shipments pace was estimated at 10.5 MB and 
sales were at 15.0 MB.  After 45 weeks, soybean shipments are at 93% of 
USDA’s expectations while sales are at 106%.  With 7 weeks left in soybeans 
marketing year, shipments need to average 20.3 MB to make USDA’s 
projection of 2.1 BB and sales are 118 MB above USDA projections.  Next 
year’s sales were estimated at 55.9 MB, due to recent Chinese delegation visit.   

As of July 16, 52% of the nation’s soybean crop was in bloom vs 34% last 
week and 51% average.  Setting pods was estimated at 16% vs 7% last week 
and 13% average.  Soybeans crop condition rating dropped 1% to 61% g/e, 
28% fair, and 11% p/vp.  The trade was expecting conditions to drop 1%.

For the week, Aug soybeans were at $10.09 up 20 cents, while Nov was at 
$10.2225 up 20.75 cents.
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CATTLE
Cattle struggled most of the week with a lower cash trade causing most 
of the pressure.  Position squaring ahead of Friday’s USDA COF report 
and Cattle Inventory report was also evident.

Cattle started the week lower due to reports of a disappointing cash trade.  
Light selling was due to another sloppy boxed beef market.  Boxed beef 
bids have continued to slip as has packer margins.  One has to believe 
the news of an atypical (genetic) Mad Cow case from a 11-year-old cow 
in Alabama resulted in some of the pressure early in the week as it had 
many traders expecting some sort of export backlash.  But cooler heads 
prevailed and a decent cash trade developed which in turn helped to support 
cattle.  Reports of cash bids in the $118 area in the FCE auction, as 708 
of the 2912 head sold helped to give cattle support.  Position squaring 
ahead of the USDA reports took center stage Thursday.

The feeder cattle market tried to forge their own path on Monday, but 
by Tuesday had fallen lock step with the live cattle.  The lower grain 
complex on Monday helped to keep the feeder cattle market firm.  That 
was short lived as the grains rallied on Tuesday, which spilled over to 
push feeders lower.  Pressure also came from position squaring ahead 
of Friday’s USDA reports.  

Both of USDA’s cattle reports were bearish.  The COF report numbers 

were: On Feed: 104% (1% more than expected), Placed: 116% (10% more 
than expected), and Marketed: 104% (1% less than expected).  The Cattle 
Inventory report was: All Cattle and Calves: 104%, Beef Cows that have 
calves: 107%, Beef Cow Replacements: 98%, and Calf Crop: 106% (Cattle 
Inventory was as compared to 2015 numbers).

As of July 16, pasture and range conditions dropped 2% to 52% g/e, 29% 
fair, and 19% p/vp (the 2% dropped to p/vp).

For the week, August live cattle were at $116.425 down $1.375 while August 
feeders were at $152.95 down $1.325.  
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CANOLA/SUNFLOWER
Canola traded back and forth this week but after the first four session, canola 
was posting gains.  Most sessions followed the US soybean complex but canola 
did have some news to drive direction.  The flip flopping weather forecasts have 
also help to give canola direction, but for the most part, the consistent hot dry 
conditions have helped to limit losses.

Canola started the week with losses due to pressure from the lower US soybean 
complex, but losses were kept in check by weather concerns and the fear that 
old crop stocks are too tight.  Tuesday’s session had canola pushing higher with 
most of the gains coming from production concerns.  Forecasts for hot dry 
conditions for the Northern Plains added support.

Gains were trimmed on Wednesday due to production estimates from Agriculture 
and Agri Food Canada, which is calling for a potentially record canola crop.  
In their report, canola production was put at 19.0 TMT vs 18.75 TMT.  On the 

positive note, canola stocks are estimated at 300 MT vs 350 MT last month and 
600 MT last year.

Thursday’s session had canola returning to the plus side, due to concerning 
weather forecasts as well as from spill over support from a stronger US soybean 
complex.  Thursday cash canola bids in Velva were at $18.74 and cash sunflower 
bids in Fargo were at $17.40.

As of July 16, 93% of ND’s canola crop was in bloom vs 82% last week.  Canola 
turning color was at 16% vs 8% last week and 18% average.  ND’s canola crop 
condition rating dropped 2% to 40% g/e, 36% fair, and 24% p/vp (the 2% decline 
went right to p/vp).

ND’s sunflower crop was 9% in bloom vs 4% last week and 13% last year.  ND’s 
sunflower crop condition rating was unchanged at 26% g/e, 36% fair, and 38% p/vp.

For the week, Nov Wpg canola was at $504.80 down $2.50 CD.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 10%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%
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CROP INSURANCE
Crop Insurance Claim Reminders: Unharvested Acreage

Just a reminder that if you are not going to harvest a field for any reason, 
you must request a claim to be opened and you must talk to your adjuster 
before you put the crop to another use (haying, grazing, chopping for 
silage, destoying, etc).  

The field must be appraised by an adjuster before you put it to another use.

Margin Protection Expansion:

Margin Protection was previously only available for wheat in this area.  
For the 2018 crop year, the program has been expanded for corn and 
soybeans in IL, IN, KS, MI, MN, MO, NE, ND, OH, SD and WI.  A 
harvest price option has also been added to the product.

Sales closing for Margin Protection is Sept. 30, 2017 for the 2018 crop 
year.  More information will be coming on this expansion.
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Livestock Risk Protection

 LRP can be purchased at any time.  Please call our office if you have 
any questions.

Livestock Risk Protection (LRP) insures against declining market prices 
for feeder cattle, fed cattle, swine, and lamb.  You are able to choose 
from a variety of coverage levels and insurance periods that match the 
time your livestock would normally be marketed.  Our office can also 
compare LRP to futures and options to help you make the best decision 
for your operation.

LRP Purchase Reminders:

*  An LRP application can be submitted at any time and does not 
lock you into anything.

*  The Specific Coverage Endorsement (SCE) books coverage and 
premium.  The application must be accepted before a SCE can be 
processed.

*  Premium is due at the time the SCE is accepted.  You will need to 
sign the SCE form and write a check the day the SCE is accepted.

*  You cannot sell or transfer ownership of the cattle more than 30 
days prior to the end date for the SCE.

*  If the commodity markets are open on a given day, cattle LRP quotes 
will be available in the late afternoon.  You can then book coverage 
from that time until 9:00 am Central the next morning.

*  After 9:00 am Central, the cattle LRP program shuts down until the next 
set of quotes are released.

If RMA does not have enough data or if a contract is limit up or limit 
down, quotes for that specific type or time period will not be available 
for that day.
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Canola near Grygla, MN on July 8
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