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WHEAT
Wheat lost huge ground the first two sessions of the week but staged a 
slight recovery to close out the last two sessions.  Monday’s session started 
the week on the lower side with better than expected weekend rains in the 
Northern Plains putting wheat on the defense.  Once wheat opened on 
the lower side, technical selling piled on to drive wheat to support levels.  
But by midsession most of the wheat exchanges had started to see slight 
recovery and by the close wheat had cut its losses by more than two thirds.

The recovery was short lived though as Tuesday’s session brought in massive 
selling to all three classes of wheat.  Mpls was the hardest hit with technical 
selling starting the market on the defense.  Then losses accelerated as 
the market was pushed into sell stops, which in turn triggered computer 
generated sell orders.  The winter wheat contracts were under pressure from 
the issue that exports are still going to the Black Sea region, even with the 
sharply lower US dollar.  Winter wheat losses were trimmed from reports 
Argentina has 4.4 million hectors of their wheat planted but recent rains 
have slowed progress and the last 1 million hectors may not be planted.  
Technically damage was done in the wheat complex Tuesday, which will 
likely temper the ability for the market to push back to recent highs.  

Wednesday’s session had wheat starting to claw its way out of the hole it 
had dug the first two sessions of the week.  Technical buying was the main 
driver as all three exchanges needed to see some strength.  The first day of 
the Wheat Quality Tour showed a yield of 37.9 bu vs 43.1 bu last year and 
45.7 bu average, and this should be the best yielding region.  Technically 
wheat closed right at resistance.

A change in the short-term weather forecast helped wheat to push higher 
Thursday.  The Northern Plains has always retained the above temps status 
in forecasts, but forecasts have returned to expecting just plain hot temps 

for the next 5 to 6 days, with little opportunity for rain.  The IGC dropped 
their world wheat production estimate 3 MMT to 732 MMT.  If the current 
forecast holds, wheat in the eastern part of ND could start to come under 
stress and experience lower yields.  Harvest is just getting under way in 
western ND with early yields coming in close to expectations.

Day 2 results for the Wheat Quality Tour put yields at 35.8 bu vs 46.9 bu 
last year, while abandonment is estimated at 20% for the western third of 
the state.  The final estimate from the Wheat Quality Tour was 38.1 bu vs 
45.7 bu last year and compared to USDA’s July estimate of 38 bu.  The tour 
did not comment officially on abandonment.  USDA will likely reduce the 
harvest acreage estimate in their Aug Crop Production estimate, but don’t 
expect the harvested acreage to be fully correct until January.

Last week’s wheat export shipments pace was estimated at 16.6 and sales 
were at 18.3 MB.  After 7 weeks, wheat shipments are at 17% of USDA’s 
expectations while shipments are at 37%.  With 45 weeks left in wheat’s 
export marketing year, shipments need to average 18.1 MB and sales need 
to average 13.6 MB to make USDA’s projection of 975 MB.

As of July 23, 84% of the nation’s winter wheat crop was harvested vs 75% 
last week and 80% average.  Spring wheat heading is estimated at 96% vs 
91% last week and 94% average.  Spring wheat conditions dropped 1% 
(as expected) to 33% g/e, 27% fair, and 40% p/vp.  ND’s durum crop 
dropped 10% to 14% good (0% rated excellent), 47% fair, and 39% p/
vp.  Forty-five percent of ND’s durum crop was turning color vs 12% last 
week and 30% average.

For the week, Sept MW was at $7.405 down 25.25 cents, Sept Chicago 
was at $4.81 down 18.25 cents, and Sept KC was at $4.81 down 15 cents.



CORN
Corn started the week by trading lower throughout Monday’s session.  
Early selling was tied to better than expected weekend rains which fell 
in Southern MN, northern IA, IL, as well as in eastern third of ND and 
SD.  Additional selling was tied to updated 6 to 10-day and 8 to 14-day 
forecasts that are calling for below normal temps, which would occur 
during the last bit of pollinating.  Light support came from a 135 TMT 
sale of corn to an unknown destination.  By the close, corn had recovered 
to near session highs with another change in the weather forecast calling 
for warmer, drier conditions.

Tuesday’s session had corn starting lower and extending losses throughout 
the session.  Early selling was tied to long term forecasts calling for cooler 
temps.  Short term forecasts are calling for rain which many traders 
believe will help stop the declining conditions.  If the current forecast 
holds, it is likely half the US corn will pollinate during the cooler temp 
time frame.  Technically, corn is sitting at minor support.

On Wednesday, corn traded back and forth, but managed to end the 
session higher.  Early selling pressure was due to the current two-week 
forecast that is calling for cooler wetter conditions and normal to below 
normal precip.  But traders do not have complete confidence in the 
forecast, which helped corn trim losses by midsession.  Last week’s 
ethanol production report was friendly and added some support to the 
corn.  Ethanol production was 1.4% lower than the previous week, but 
that was offset by 2.85% drop in stocks.  Technically, corn closed above 
its $3.85 resistance level.

In Thursday’s session, corn, like wheat, opened with small gains and 
never saw the negative side.  Early support came from disappointing 
rains in IA overnight, as the 1 to 2-inch rains that were forecasted did not 
develop.  Gains were trimmed early in the session due to the morning’s 
disappointing export sales estimate, but corn was able to shake that off 
for most of the session.  The IGC cut world corn production 5 MMT to 
1.02 BMT.  China continues to try and sell corn out of its reserves, but 
there were limited buyers.

Last week’s corn export shipments pace was estimated at 36.8 MB and sales 
were at 3.6 MB.  After 46 weeks, corn shipments are at 92% of USDA’s 
expectations while sales are at 99.7%.  With 6 weeks left in corn’s export 
marketing year, shipments need to average 30.9 MB and sales need to 
average 1.3 MB to make USDA’s projection of 2.225 BB.

As of July 23, 67% of the nation’s corn was silking vs 40% last week and 
69% average.  Corn in dough stage is estimated at 8% vs 0% last week and 
13% average.  Corn’s crop condition rating declined 2% (trade was expecting 
a 1 to 2% decline) to 62% g/e, 26% fair, and 12% p/vp.  

For the week, Sept corn was at $3.7425 down 5.5 cents while Dec was at 
$3.88 down 5.5 cents.
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SOYBEAN
Soybeans began the week closing lower, but well off the session lows.  
Just like the other grains, soybeans were hit hard by better than expected 
weekend rains and forecasts calling for a cooler trend into Aug, which is 
the critical time for soybean crop development. Technical selling was also 
noted once soybeans traded through minor support.  But the market was 
able to recover late in the session with buying focused on decent demand.  
Late session strength came from improving weather conditions as once 
the updated weather forecast calling for warmer drier conditions was 
released, buyers returned to the market.  

On Tuesday, soybeans opened higher and traded with solid gains early in 
the session.  Early support came from Monday’s surprisingly lower than 
expected crop condition rating report, as soybean conditions dropped 
4% (IL was down 8%).  But gains faded throughout the session with 
pressure spilling over from the lower wheat and corn markets.  Light 
pressure also came from less threatening weather forecasts.  The western 
region of the Corn Belt will likely continue to see adverse weather, but 
the rest of the Corn Belt is expected to see rain over the next few days 
then cooler temps into Aug.  Technically, the soybean close was negative 
as it was below the psychological $10 level. 

In Wednesday’s session, soybeans were able to shake off the bearish 
weather forecast and end the session higher.  With the current forecast 
calling for rain and the long-term forecast calling for cool conditions, 
traders are thinking that the likelihood of crop production issues is 
limited.  But once the wheat and corn firmed up, the buying spilled over 
to help support the soybean complex.  This helped soybeans push with 
buying centered on profit taking.  Technically soybean put in a decent 
close, with Nov closing above the $10 level.

On Thursday, soybeans followed the trend set by the other grains, opening 
with modest gains and maintaining strength throughout the session.  
Early support came from disappointing overnight rains for the western 
Corn Belt, and from forecasts that are starting to dry out.  Traders are 
fearful that heat will return in Aug, which in turn could decrease soybean 

production potential.  A better than expected export estimate also added 
support.  An unknown destination bought 198 TMT of old crop soybeans 
as well as 66 TMT of new crop soybeans.  In other news, the IGC lowered 
world soybean production 3 MMT to 345 MMT.

Last week’s soybean export shipments pace was estimated at 21.9 MB and 
sales were at 11.1 MB.  After 46 weeks, soybean shipments are at 94% of 
USDA’s expectations while sales are at 106%.  With 6 weeks left in soybeans 
marketing year, shipments need to average 20.0 MB to make USDA’s 
projection of 2.1 BB and sales are 129 MB above USDA’s projection.   

As of July 23, 69% of the nation’s soybean crop was in bloom vs 52% 
last week and 67% average.  Setting pods was estimated at 29% vs 16% 
last week and 27% average.  Soybeans crop condition rating dropped 4% 
(traded expected a 1 to 2% decline) to 57% g/e, 29% fair, and 14% p/vp.  
IL’s crop dropped 8%.

For the week, Aug soybeans were at $10.0075 down 8.5 cents, while Nov 
was at $10.13 down 9.25 cents.
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CATTLE
Cattle posted lower closes for the first two sessions of the week, but 
managed to end steady to slightly higher during the back half of the 
week.  Cattle started the week sharply lower to limit down with most of 
the selling tied to spill over pressure from Friday’s bearish USDA reports.  
The Semi-Annual Cattle Inventory report confirmed herd expansion 
while the COF report estimated larger than expected placements for June.  

Tuesday’s session started off with gains due to a friendly Cold Storage 
report, which estimated 10% lower stocks of beef in freezers.  But the 
negativity of Friday’s USDA reports proved to be too much to overcome.  
Technical buying helped to support live cattle late in the week.  Losses 
were also trimmed due to another decent week in the cash trade.  Cash 
bids were at $117 with the FCE auction seeing trade take place at $117.50, 
a few dollars off last week. 

The feeder cattle market did not perform as well as the live cattle market.  
Monday’s session saw limit down moves as the trade had to deal with 
Friday’s bearish COF Report and negative Cattle Inventory report.  

Tuesday’s session started weaker but recovered to post small gains due 
to strength from strong feedlot demand for cattle as feedlots have had 
a good 6 months of profitability.  The gains were short lived as selling 
returned late in the session.  Technical buying helped to stabilize the 

feeder cattle market late in the week.  Cattle have given back almost half 
to two-thirds of last week’s gains without a recovery, which has put cattle 
in an oversold market condition. 

For the week, August live cattle was at $112.90 down $3.525 while August 
feeders were at $146.05 down $6.90.
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CANOLA/SUNFLOWER
Canola traded mixed this week with the first two sessions of the week posting 
strong lows, while the next two sessions posted strong gains.  By the time the 
market settled out on Thursday, canola was only $1.00 CD lower.

Canola started the week off on the defense with most of the selling tied to spill 
over pressure from a lower US soybean complex.  Technical selling was also 
evident once canola dropped below the psychological $500 level which uncovered 
sell stops, which in turn accelerated losses.  Improving weather forecasts added 
pressure, as did a stronger Canadian dollar.

By midweek canola was able to find support and start its recovery.  Canola 
started the session lower but slowly recovered to post decent gains by the close 
Wednesday.  Early support spilled over from stronger US soybean and soybean 
oil markets.  Tight old crop supplies and weather concerns added to the support 
as weather forecasts are still calling for the Northern Plains to be hot and dry 

over the next 2 weeks, which will likely trim canola’s potential yield.  A weaker 
Canadian dollar added support. 

Thursday’s cash canola bids in Velva were at $18.54 and cash sunflower bids in 
Fargo were at $17.50.

As of July 23, 98% of ND’s canola crop was in bloom vs 93% last week.  Canola 
turning color was at 27% vs 16% last week and 32% average.  ND’s canola crop 
condition rating dropped 4% to 36% g/e, 33% fair, and 31% p/vp.

As of July 23, ND’s sunflower crop was 15% in bloom vs 9% last week and 14% 
last year.  ND’s sunflower crop condition rating dropped 2% to 24% g/e, 39% 
fair, and 378% p/vp.

For the week, Nov Wpg canola was at $510.30 up $5.50 CD. 
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 10%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%
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CROP INSURANCE
Crop Insurance Claim Reminders: Unharvested Acreage

Just a reminder that if you are not going to harvest a field for any reason, 
you must request a claim to be opened and you must talk to your adjuster 
before you put the crop to another use (haying, grazing, chopping for 
silage, destoying, etc).  

The field must be appraised by an adjuster before you put it to another use.

Margin Protection Expansion:

Margin Protection was previously only available for wheat in this area.  
For the 2018 crop year, the program has been expanded for corn and 
soybeans in IL, IN, KS, MI, MN, MO, NE, ND, OH, SD and WI.  A 
harvest price option has also been added to the product.

Sales closing for Margin Protection is Sept. 30, 2017 for the 2018 crop 
year.  More information will be coming on this expansion.
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@MartinsonAg
This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research 
Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making 
trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES 
ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR 
JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and 
each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken 
from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Livestock Risk Protection

 LRP can be purchased at any time.  Please call our office if you have 
any questions.

Livestock Risk Protection (LRP) insures against declining market prices 
for feeder cattle, fed cattle, swine, and lamb.  You are able to choose 
from a variety of coverage levels and insurance periods that match the 
time your livestock would normally be marketed.  Our office can also 
compare LRP to futures and options to help you make the best decision 
for your operation.

LRP Purchase Reminders:

*  An LRP application can be submitted at any time and does not 
lock you into anything.

*  The Specific Coverage Endorsement (SCE) books coverage and 
premium.  The application must be accepted before a SCE can be 
processed.

*  Premium is due at the time the SCE is accepted.  You will need to 
sign the SCE form and write a check the day the SCE is accepted.

*  You cannot sell or transfer ownership of the cattle more than 30 
days prior to the end date for the SCE.

*  If the commodity markets are open on a given day, cattle LRP quotes 
will be available in the late afternoon.  You can then book coverage 
from that time until 9:00 am Central the next morning.

*  After 9:00 am Central, the cattle LRP program shuts down until the next 
set of quotes are released.

If RMA does not have enough data or if a contract is limit up or limit 
down, quotes for that specific type or time period will not be available 
for that day.

@Martinson_Ag

Canola near Grygla, MN on July 8
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