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WHEAT
Wheat traded mixed this week with Mpls posting gains for three out of the 
four sessions while the winter wheat exchanges traded in a back and forth 
fashion.  Mpls appeared to be trying to put some of its tight stocks premium 
back into the market while winter wheat was under pressure from forecasts 
calling for rains for the Southern Plains over the next week to 10 days.

Early week support spilled over from a stronger corn and soybean complex. 
But wheat was also supported by a warmer drier weekend than what was 
expected.  Not only has the drought affected wheat production in the US 
Northern Plains, but it also affecting wheat production in the Canadian 
Prairies.  The drier weather has helped to keep the combines rolling, but so 
far as the combines roll in the central to western regions of ND not much 
hedge pressure has been seen.  As the combines move east, they are sure to 
find much better wheat, which could lead to some hedge selling pressure.

On Tuesday, there were reports that the EU and Russian harvest is starting 
to move forward with better than expected yields.  This put a lid on the 
winter wheat contracts as it will likely affect export potential.  China is 
also being reported as selling wheat out of their reserves.   The winter 
wheat exchanges continued to see pressure from weather forecasts which 
are calling for good rains over the next week, which will help to replenish 
soil moisture conditions just ahead of planting

Traders attentions started to focus on USDA’s report estimate on Wednesday.  
The report was expected to be friendly wheat as most are expecting USDA 
to start to work in abandoned wheat acres in the ND, SD and MT.  Now, 
granted it is likely not all of the abandoned acres will be accounted for in 
Aug estimate, but most expected USDA will start showing the acres in 
this report and finish in the Small Grains Summary report at the end of 
September.  No other major changes were expected in wheat.  

Thursday was just plain ugly.  Wheat opened mixed and pushed higher 
early in the session but the gains were short lived once USDA’s report was 
released.  The report was bearish wheat, see the table at the end of the 
comments.  Traders were expecting to see USDA make some adjustment 
to spring wheat harvested acreage due to the drought situation in the 
Northern Plains, but instead USDA chose to leave planted and harvested 
acreage unchanged.  This left spring wheat abandonment at 3.6%, a far 
cry from actual.  USDA did lower spring wheat yield 2 bushels to 38.3 bus.

On the World front, USDA made the following adjustments to production: 
Canada: -1.85 MMT, EU: -.44 MMT, Russia: +5.5 MMT, Kazakhstan: +1.0 
MMT, Ukraine: +2.5 MMT, this put world wheat ending stocks at 264.69 
MMT compared to estimates of 256.8 MMT.

Last week’s wheat export shipments pace was estimated at 21.5 MB and 
sales were at 17.1 MB.  After 9 weeks, wheat shipments are at 21% of 
USDA’s expectations while sales are at 40%.  With 43 weeks left in wheat’s 
export marketing year, shipments need to average 17.9 MB and sales need 
to average 13.7 MB to make USDA’s projection of 975 MB.

As of August 6, 94% of the nation’s winter wheat crop was harvested vs 88% 
last week and 92% average.  Spring wheat harvest progress was estimated at 
24% vs 9% last week and 21% average.  Spring wheat conditions improved 
1% to 32% g/e, 25% fair, and 43% p/vp.  ND’s durum crop condition 
rating improved 3% to 17% good (0% rated excellent), 51% fair, and 32% 
p/vp.  Ninety percent of ND’s durum crop was turning color vs 63% last 
week and 62% average.

For the week, Sept MW was at $6.74 down 42.25 cents, Sept Chicago was 
at $4.3925 down 15.5 cents, and Sept KC was at $4.4125 down 18.25 cents.



CORN
Corn traded in a back and forth fashion this week, starting the week 
with gains but ending with more losses than expected.

Early week support came from a warmer drier weekend than what 
was forecasted, as IA received less rain than expected.  Temps in 
the Northern Plains were also higher than expected.  Reports of a 
181 TMT export sale so corn to Mexico added support.

To everyone surprise corn slip lower on Tuesday, even after seeing 
a friendly Crop Progress report Monday afternoon.  Traders were 
expecting corn’s crop rating to remain steady but instead conditions 
dropped 1% (with IL’s crop off 5%), which should have been 
considered friendly to corn, but the market slipped lower off of 
forecasts calling for potential rain later in the week.  Pressure came 
from reports Brazil is considering imposing an import tax on all 
ethanol imports over 600 million liters, which would affect the US 
as the US and Brazil are big traders of ethanol.  

Wednesday’s session had corn end with modest gains after trading 
on both sides of the fence.  Early pressure spilled over from concerns 
of a possible ethanol trade war with Brazil.  To top that off, the EU 
is considering implementing a $6.10 per ton import tariff on corn, 
rye, and sorghum imports due to the countries oversupply.  But a 
friendly weekly ethanol production report combined with position 
squaring ahead of USDA’s August Crop Production report.  Last 
week’s ethanol production as estimated at 1.012 million barrels 
slightly higher than last week and stocks were estimated at 21.347 
million a slight increase from last week.

Report day started innocent enough with corn trading with minor 
gains as traders wait for the release of the report.  And that is when 
the wheels fell off the bus.  Corn actually was able to hold up better 
than the other grains, until the close, when sell stops were triggered.  
USDA’s report was bearish as USDA did not reduce corn’s yield as 
much as expected.  Corn demand dropped 52 MB due to USDA 
reducing feed demand 25 MB and exports 25 MB.  See more detail 

at the end of the comments.

Last week’s corn export shipments pace was estimated at 38.5 MB 
and old crop sales were at 2.0 MB and new crop corn sales were at 
24.7 MB.  After 48 weeks, corn shipments are at 95% of USDA’s 
expectations while sales are at 99.8%.  With 4 weeks left in corn’s 
export marketing year, shipments need to average 26.4 MB and sales 
need to average 1.0 MB to make USDA’s projection of 2.225 BB.

As of August 6, 93% of the nation’s corn was silking vs 85% last 
week and 94% average.  Corn in dough stage is estimated at 42% vs 
23% last week and 44% average.  Dent is estimated at 7% vs 0% last 
week and 11% average.  Corn’s crop condition rating declined 1% to 
60% g/e, 27% fair, and 13% p/vp.  

For the week, Sept corn was at $3.6075 down 5.75 cents while Dec 
was at $3.7475 down 6.25 cents.
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SOYBEAN
Soybeans started the week by closing 10 to 13 cents higher on 
disappointing rains over the weekend that were much lower than 
the 1 to 2 inches expected.  In other news, USDA announced a 
sale of 206,000 MT of soybeans to Mexico.  Soybean’s g/e crop 
condition rating improved 1%, which was right in line with trade 
estimates.  Iowa’s g/e rating dropped 1% and Illinois dropped 
2%.  The other major soybean producing states saw 1% to 5% 
improvement in the g/e rating.

On Tuesday, soybeans closed higher again, despite Monday’s soybean 
crop condition rating showing a 1% g/e improvement.  Soybeans 
were helped by concerns that the driest parts of Iowa missed out 
on recent rains and there is not much rain in the forecast.  China 
imported a record 10.08 MT of soybeans in July, breaking the prior 
record of 9.59 MT this past May.  Ahead of Thursday’s USDA report, 
the trade hopes to see a decent reduction in 16/17 ending stocks 
due to the strong pace of old crop exports.  For new crop 2017 
ending stocks are estimated to be at 424 MB vs 460 MB last month.  

Wednesday’s session was quiet, finishing unchanged, as the market 
waited for the USDA supply and demand report to provide fresh 
news.  The average trade estimate for soybean production in 
tomorrow’s report is 4.212 BB with a yield of 47.5 bu/acre.  The 
trade is not expecting any major yield changes for soybeans.  A 
crop tour of Central Illinois showed highly variable conditions 
and thus highly variable yield potential.  In other news, USDA 
reported a cancellation of 130,000 MT of soybean export sales to 
an unknown destination.

Soybeans started Thursday’s session higher, but then dropped sharply 
lower due to the bearish USDA Supply and Demand report.  The 
report was not what the trade expected.  The big news was that 
USDA increased this year’s soybean yield to 49.4 bu, up from their 
previous 48 bu. and higher than the average trade estimate of 47.4 
bu.  Old crop ending stocks came in a 370 MB, 29 MB lower than 
the trade expected.  But that was offset but the new crop ending 

stocks of 933 MB, 28 MB higher than the trade expected.  It is hard 
to understand why USDA was so bold as to increase soybean yield 
in the August estimate.  That is a signal that says they think soybean 
production could continue to see increases.  A lot of the industry is 
brushing this report off as alternative facts.  For more information 
from the report, see the table and maps at the end of this newsletter.

Last week’s soybean export shipments pace was estimated at 25.2 
MB and old crop sales were at 1.65 MB while new crop sales were at 
23.5 MB.  After 48 weeks, soybean shipments are at 96% of USDA’s 
expectations while sales are at 106%.  With 4 weeks left in soybeans 
marketing year, shipments need to average 18.9 MB to make USDA’s 
projection of 2.1 BB and sales are 134 MB above expectations. 

As of August 6, 90% of the nation’s soybean crop was in bloom vs 
82% last week and 88% average.  Setting pods was estimated at 65% 
vs 48% last week and 62% average.  Soybeans crop condition rating 
improved 1% to 60% g/e, 28% fair, and 12% p/vp.  

For the week, Aug soybeans were at $9.3825 down 14 cents, while 
Nov was at $9.45 down 11.75 cents.
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CATTLE
Live cattle traded with losses in every session this week.  A disappointing 
cash trade combined with favorable weather to pressure cattle.  Cash 
bids came in at $115 this week, $3 lower than last week.  To top that off, 
slaughter weights have seen a slight increase from last week and traders 
expect they will continue to increase due to the cool temps, which should 
help improve feedlot efficiency.  A lower boxed beef market added 
pressure.  Late week pressure came from Heavy selling once USDA’s 
Crop Production was released.  The report showed 4th quarter beef 
production was increased to 7.165 billion lbs.

The feeder cattle market followed the live cattle today, trading with losses 
throughout the week.  Selling pressure was tied to the lower fat cattle 
market was well as from lighter feedlot demand as most lots are sitting 
with large numbers of cattle on feed.  Thursday’s cash feeder cattle index 
is at $147.93 while the August futures are at $141.175 

Pasture and Range conditions dropped 1% to 44% g/e, 32% fair, and 
24% p/vp.  For the week, August live cattle was at $109.725 down $5.725 
while August feeders were at $141.775 down $8.175. 

MORE ON THE REPORT
Thursday was a tough day in the grains.  Most producers, and analysts, 
felt betrayed from the numbers from USDA’s report.  Nothing made 

sense.  For the most part, I could defend the corn numbers and understand 
why USDA only dropped the corn yield 1.2 bus, they are making small 
methodical adjustments.  I get that. 

It is also hard to understand why USDA was so bold as to increase soybean 
yield in the August estimate.  That is a signal that says they think soybean 
production could continue to see increases.  A lot of the industry is brushing 
this report off as alternative facts.

USDA is still the best, supposedly most unbiased, source for information.  
As much as we don’t agree, it is still the numbers that the market uses and 
yesterday’s reaction was so large due to the market needing to bring everyone 
back to the same spot.  The entire trading community was running one 
direction, USDA went the other.

The market will return to trading weather, and appears will be waiting to 
hear actual harvest result to give the market direction.  The updated 6 to 
10 day continues to show normal temps and above normal precip for the 
entire major growing regions of the US.  The 8 to 14 continues to show 
warmer dry conditions.  Trouble with the forecast, the rains have been 
less than expected in areas the past month and temps have been slighter 
warmer than expected.  For the most part, the short-term forecast is will 
calling for the next 1 to 5 days to be dry and normal temps for a majority 
of the Corn Belt.  Continues are getting a little more concerning in IA as 
another week of no rain will result in crop damage.
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CANOLA/SUNFLOWER
Canola had a short week with the Canadian markets being closed Monday 
due to their Civic Day holiday.  Tuesday saw canola pushing higher, playing 
catch up to US markets.  Canola was helped by reports of the damage hot; 
dry weather has done to the crop in southern Alberta and Saskatchewan.  
However, gains were limited by crop condition ratings that showed an 
improving US canola crop and looming harvest.

On Wednesday, canola closed higher on a weaker Canadian dollar and 
gains in the palm oil market.  Like the rest of the grains, canola traders 
spent the session positioning themselves ahead of Thursday’s USDA supply 
and demand report.  After the report came out on Thursday, canola closed 
$5.00 lower due to the bearish soybean numbers in the USDA report.  
Canola was also lower due to recent rains and cooler temps in Western 
Canada that have helped the crop.  

Thursday’s cash canola bids in Velva were at $17.53 while cash sunflower 
bids in Fargo were at $17.60.

As of August 6, 80% of ND’s canola was turning color vs 52% last week 
and 69% average.  ND’s canola crop condition rating improved 9% to 
42% g/e, 32% fair, and 26% p/vp.

As of August 6, ND’s sunflower crop was 69% in bloom vs 34% last week 
and 58% average.  ND’s sunflower crop condition improved 5% to 23% 
g/e, 34% fair, and 43% p/vp.

For the week, Nov Wpg canola was at $506.90 up $6.60 CD.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 10%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%
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CROP INSURANCE
The Harvest Price discovery period for barley and wheat has begun.

Wheat and barley harvest prices will be tracked through the month of 
August.  As of August 11, estimated harvest prices are:

Crop  Spring Price Estimated Harvest Price

Barley  $3.40  $3.20 est.

Wheat, Durum $6.38  $8.07 est. (down 9 cents from the pre- 
    report average of $8.16)

Wheat, Spring $5.65  $7.15 est. (down 8 cents from the pre- 
    report average of $7.23)

Margin Protection Expansion:

Margin Protection was previously only available for wheat in this area.  
For the 2018 crop year, the program has been expanded for corn and 
soybeans in IL, IN, KS, MI, MN, MO, NE, ND, OH, SD and WI.  A 
harvest price option has also been added to the product.

Sales closing for Margin Protection is Sept. 30, 2017 for the 2018 crop 
year.  More information will be coming on this expansion.

Projected price tracking for Margin Protection begins on August 15 and 
we will be tracking those prices.

For more information, see our Margin Protection presentation at:  

http://martinsonag.com/crop-insurance
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from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Livestock Risk Protection

 LRP can be purchased at any time.  Please call our office if you have 
any questions.

Livestock Risk Protection (LRP) insures against declining market prices 
for feeder cattle, fed cattle, swine, and lamb.  You are able to choose 
from a variety of coverage levels and insurance periods that match the 
time your livestock would normally be marketed.  Our office can also 
compare LRP to futures and options to help you make the best decision 
for your operation.

LRP Purchase Reminders:

*  An LRP application can be submitted at any time and does not 
lock you into anything.

*  The Specific Coverage Endorsement (SCE) books coverage and 
premium.  The application must be accepted before a SCE can be 
processed.

*  Premium is due at the time the SCE is accepted.  You will need to 
sign the SCE form and write a check the day the SCE is accepted.

*  You cannot sell or transfer ownership of the cattle more than 30 
days prior to the end date for the SCE.

*  If the commodity markets are open on a given day, cattle LRP quotes 
will be available in the late afternoon.  You can then book coverage 
from that time until 9:00 am Central the next morning.

*  After 9:00 am Central, the cattle LRP program shuts down until the next 
set of quotes are released.

If RMA does not have enough data or if a contract is limit up or limit 
down, quotes for that specific type or time period will not be available 
for that day.

@Martinson_Ag
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Summary of August 10, 2017 USDA Crop Estimates

USDA 2016/17 US Production
(million bushels)

USDA 
August

Average 
Trade 

Estimate

Change 
from 

Estimate
USDA 
Prior

Change 
from 
Prior

CORN
Production 14,153 13,796 357 14,255 (102)
Yield (bu/acre) 169.5 165.6 3.9 170.7 (1.2)
Harv acres (mil) 83.5 83.345 0.16 83.5 0

SOYBEANS
Production 4,381 4,198 183 4,260 121
Yield (bu/acre) 49.4 47.4 2.0 48.0 1.4
Harv acres (mil) 88.7 88.67 0.03 88.7 0

WHEAT
Production - All 1,740 1,722 18 1,760 (20)
Production - Spring 402 390 12 423 (21)
Production - Durum 51 55 (4) 57 (6)

USDA 
August

Average 
Trade 

Estimate

Change 
from 

Estimate
USDA 
Prior

Change 
from 
Prior

USDA 2016/17 US Ending Stocks
(million bushels)
Corn 2,370 2,375 (5) 2,370 0
Soybeans 370 399 (29) 410 (40)

USDA 2017/18 US Ending Stocks
(million bushels)
Corn 2,273 1,967 306 2,325 (52)
Soybeans 475 428 47 460 15
Wheat 933 905 28 938 (5)

USDA 2017/18 World Ending Stocks
(million tonnes)
Corn 200.9 195.1 5.8 200.8 0.1
Soybeans 97.8 92.6 5.2 93.5 4.3
Wheat 264.7 256.8 7.9 260.6 4.1
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