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WHEAT
Wheat struggled to start the week.  All three exchanges traded with losses 
early in the week.  The early week pressure was enough to push the winter 
wheat exchanges to new contract lows.  But by late in the week, wheat was 
able to recover and bounce off of its lows.  Wheat continues to be oversold 
and still needs to see a corrective bounce.

Wheat started the week off lower with technical pressure pushing Chicago 
and KC to new contract lows.  Plentiful world supplies of wheat and 
estimates calling for better production out of the Black Sea region added 
selling pressure.  As spring wheat harvest moves east, yield reports are 
steadily increasing, but harvest progress has been slowed due to rain, which 
in turn is lowering the quality of the standing wheat. 

Selling pressure increased Tuesday after wheat started mixed with the winter 
wheat exchanges higher while MW struggled.  It did not take long for all 
of the wheat exchanges to be posting gains in the overnight session.  But 
once the day session started, MW started to fade and by midsession was 
in an all-out sell off.  Early support came from production concerns in 
Australia due to drought concerns and more recently frost scares.  Selling 
pressure resumed from reports that Russian officials increased Russia’s 
wheat crop by 2 MMT.

Calmer heads prevailed on Wednesday, even with mostly negative news.   
But at this point how much lower can wheat go and still convince Southern 
Plains producers to plant winter wheat this fall.  Weather forecasts are 
starting to hint of warmer drier weather which will get combines moving 
again in the Northern plains, which is negative.  Rains are expected to 
continue in the Southern Plains, which is also negative, as it will create 
good planting conditions.

It didn’t seem to matter to wheat what the news was on Thursday, technical 
buying stepped in and helped push wheat higher.  All of the exchanges are 
oversold and in need of a correction, and Thursday seemed like the day for 
it to start.  News out of Russia did not help as SovEcon raised their wheat 
production estimate 1 MMT to 78.9 MMT.  But wheat did not miss a step 
as it seems the trade has worked in a large Black Sea production estimate.  
Thursday’s export sales estimate was disappointing for wheat, but that was 
overshadowed by two export sales reports, Japan bought 98.6 TMT of US 
wheat and Iraq bought 50 TMT of US wheat.

Stats Canada will release their wheat production estimates Aug 31, early 
estimates are at 26.2 MMT vs 31.7 MMT last year and USDA’s estimate 
of 26.5 MMT.  Sept MW has support at Monday’s low, which is $6.38, the 
first level of resistance is at $7.45

Last week’s wheat export shipments pace was estimated at 21.4 MB and 
sales were at 14.2 MB.  After 11 weeks, wheat shipments are at 25% of 
USDA’s expectations while sales are at 44%.  With 41 weeks left in wheat’s 
export marketing year, shipments need to average 17.7 MB and sales need 
to average 13.4 MB to make USDA’s projection of 975 MB.

As of August 20, spring wheat harvest progress was estimated at 58% vs 
40% last week and 51% average.  Spring wheat conditions improved 1% 
(as expected) to 34% g/e, 24% fair, and 42% p/vp.  ND’s durum that was 
mature was estimated at 70% vs 55% last week and 56% average.  Durum 
harvest was estimated to be 19% complete vs 0% last week.

For the week, Sept MW was at $6.505 down 18.25 cents, Sept Chicago 
was at $4.095 down 6.5 cents, and Sept KC was at $4.045 down 10 cents.



CORN
The week began with early selling pressure spilling over from favorable 
weather forecasts as well as from better than expected rains in the eastern 
Corn Belt over the weekend.  Light selling came from a disappointing 
export shipments estimate, which helped push corn close to its recent 
low.  The corn crop tour started on Monday and early reports had yields 
coming in below average.

Tuesday’s session started with gains, but once the wheat exchanges turned 
lower, it was difficult for corn to keep its head above water.  Early support 
came from Monday afternoon’s Crop Progress report, which left corn’s crop 
rating unchanged (trade expected conditions to increase 2 to 3%).  Some 
buying was centered on Monday’s Corn Belt tour results, which reported 
lower corn yields in the western leg of the tour.  Traders are starting to 
show concerns about how far behind corn’s development is to normal 
and most regions are going to need Sept to reach maturity.  But once 
wheat turned lower, corn had nothing to hold onto and faded its gains.

On Wednesday, corn was higher in the overnight session, but couldn’t 
hold on to those gains and finished lower.  Dec corn dropped below 
the old low of $3.58 in a technically ugly close.  Day 3 of the crop tour 
reported highly variable corn yields.  Early estimates from the tour 
include an average yield of 171.23 in IN and 165.42 bu. in NE.  In other 
news, last week’s ethanol production decreased slightly to 1.052 million 
barrels/day and ethanol stocks dropped to 903 million gallons from 917 
million gallons last week.

Thursday’s session saw corn finishing unchanged to slightly higher, on 
a day where the only fresh news was lackluster export sales.  New crop 
export sales are at the lowest point for this time frame in the past 12 
years.  The crop tour estimated the IL average yield at 180.7 (13 bu. below 
last year) and southwest MN at 204.1 (13 bu. higher than the tour found 
last year).  The tour wrapped up on Thursday and final estimates will be 
released after the close on Friday.  Temps for August so far have been 
2-4 degrees cooler than average in the western Midwest and 2 degrees 
cooler than average in the eastern Midwest, which is creating concerns 
of slow crop development.  

The Pro Farmer Crop Tour final corn yield came in at 167.1 bus vs USDA 
August estimate of 169.5 bus. (see chart at end of newsleterr)

Dec corn’s broke through $3.58 support but is holding above $3.50, the 
first level of resistance is at $3.89.

Producer who have Sept basis fixed contracts should consider locking the 
futures in on the bushels and re owning the corn in Dec at the money call 
options.  The price of the options is less than the cost of the roll and you 
limit your risk.

Last week’s corn export shipments pace was estimated at 27.2 MB and old 
crop sales were at 4.0 MB while new crop sales were at 16.7 MB.  After 50 
weeks, corn shipments are at 97.7% of USDA’s expectations while sales 
are at 100%.  With 2 weeks left in corn’s export marketing year, shipments 
need to average 24.9 MB to make USDA’s projection of 2.225 BB and sale 
are 2 MB over expectations.  

As of August 20, corn in dough stage is estimated at 76% vs 61% last week 
and 77% average.  Dent is estimated at 29% vs 16% last week and 35% 
average.  Corn’s crop condition rating was unchanged at 62% g/e, 26% fair, 
and 12% p/vp (IL dropped 8%, IA was unchanged, ND improved 2%).

For the week, Sept corn was at $3.3875 down 13.25 cents while Dec was 
at $3.535 down 12.25 cents.
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Corn in SE North Dakota on August 20.
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SOYBEAN
Soybeans began the week by trading with losses throughout the session, 
but then managed to bounce to trade positive at one point during the 
session. Early selling was tied to improving weather conditions as decent 
rains fell over the weekend in parts of the western Corn Belt and more 
rain is in the forecasts over the next 3 days.  Losses were trimmed by 
reports of a better than expected export shipments pace.  The Corn Belt 
Crop Tour started today and so far, the western Corn Belt observers are 
reporting below average pod counts.

Tuesday’s session opened with gains and those gains held throughout 
the session.  Short covering and lower than expected pod counts from 
the Corn Belt Tour helped to give soybeans strength.  Soybeans have 
shown strong demand at this level, which continues to keep soybeans 
off of support.  Gains were kept in check from good rains in much of IA 
and MO with more in the forecasts for IL as well.  Brazil is expected to 
plant more soybean acres but yields are expected to decline (due to this 
year’s record yield), which in turn has total production declining slightly.

Soybeans closed slightly higher on Wednesday.  Also on Wednesday, the US 
government announced that sizable duties will be placed on Argentinian 
biodiesel imports.  This was friendly to the bean oil market, which in turn 
helped the soybean market.  China cancelled a purchase of 641 TMT of 
old crop soybeans, but that was partially offset by a sale of 295 TMT to 
an unknown destination.  It was also reported that China imported 10.08 
MT of soybeans in July with 499,922 MT coming from the US (which 
is well above last year’s number).  The crop tour is finding pod counts 
that are consistently lower than last year and the 3-year average, but the 
market so far is ignoring that data.

Thursday’s session saw soybeans finishing higher on yesterday’s US duty 
hike on Argentinian biodiesel and continuing reports of low pod counts 
coming in from the crop tour.  Meanwhile, Brazil approved a 20% import 
tax on ethanol products for quantities over 160 million gallons annually 
(through June of this year, the US had already exported 276 million 
gallons of ethanol to Brazil).  The crop tour was in southwest MN on 
Thursday and reported that pod counts were considerably lower than last 

year.  While old crop soybean exports saw cancellations, new crop export 
sales were well above trade expectations.  

The Pro Farmer Crop Tour final soybean yield came in at 48.5 bus vs 
USDA August estimate of 49.4 bus.  (see chart at end of newsletter).  Nov 
soybeans first line of support is at $9.20 and the next level is the low of 
$9.07, resistance is at $9.85.

Last week’s soybean export shipments pace was estimated at 24.4 MB and 
old crop sales were at a negative 14.7 MB (cancellation) and new crop sales 
were at 73.8 MB.  After 50 weeks, soybean shipments are at 96% of USDA’s 
expectations while sales are at 104%.  With 2 weeks left in soybeans marketing 
year, shipments need to average 40.1 MB to make USDA’s projection of 
2.15 BB and sales are 81 MB above expectations.   

As of August 20, 97% of the nation’s soybean crop was in bloom vs 94% 
last week and 97% average.  Setting pods was estimated at 87% vs 79% 
last week and 85% average.  Soybeans crop condition rating improved 1% 
to 60% g/e, 28% fair, and 12% p/vp.

For the week, Sept soybeans were at $9.39 up 1.5 cents, while Nov was at 
$9.445 up 6.75 cents.
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CATTLE
Cattle traded in a back and forth fashion again this week, but this 
time after 4 days, cattle are still showing small gains for the week.  
Cattle stated the week off with small losses with last week’s lower 
cash trade and increased slaughter weights causing most of the 
selling.  Seasonally the supply of cattle increases this time of year 
and demand starts to decline.  Another disappointing week of cash 
trade didn’t help the cattle as cash bids came in at $106 earlier in 
the week.  For the second week in a row the FCE auction reported 
no cattle sales, which has many starting to question its importance.  
Later in the week cash did trade at $107.  Boxed beef prices were 
mainly lower for the week.  At one point during the session cattle 
traded at 9-month lows, before technical buying was uncovered.

The feeder cattle trade put in the same back and forth trading 
as the fat cattle, but managed to post better gains by the close of 
the week.  A lot of the direction for the feeder cattle market came 
from the fat cattle, but some was tied to position squaring ahead 
of Friday’s COF report.  A sloppy grain complex helped to give 
feeder strength as well.  Thursday’s cash feeder cattle index is at 
$143.42 while the August futures are at $141.60.

The report was neutral to friendly cattle.  The actual numbers were: 
On Feed: 104% (-1% expectations), Placed: 103% (-3% expectations), 

and Marketed: 104% (-1% expectations).

As of August 20, 47% of the nation’s pasture and range was in good 
to excellent condition, unchanged from last week.

For the week, October live cattle was at $106.925 up $1.025 while 
Sept feeders were at $142.925 up $2.90.   
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CANOLA/SUNFLOWER
Canola slipped lower in the first and last sessions of the week while seeing 
gains in the middle of the week.  Canola was influenced by the US soybean 
complex, which was higher for the first part of the week.  Canola traded 
softer when the US soybean complex struggled, but was also supported by 
the market when it was firm.  The other driving aspects for canola came 
from production concerns as recent weather events have helped to improve 
the canola crop in far northern regions of the growing region, but has 
caused concerns in the southern regions as quality is starting to decline.  

The biggest news of the week came when the US announced an import 
duty on bio diesel from Argentina and Indonesia, which in turn will 
result in higher demand for canola oil.  Light support came from a lack 
of farmer selling as producers are just starting to get into harvest.  Canola 
faded its gains late in the week with profit taking and technical selling 
pressuring the trade.  Losses were kept in check by production concerns.

States Canada is set to release their production estimate Aug 31.  The 
average trade estimate for Stats Canada’s canola production is 18.6 
MMT vs 18.4 MMT last year and USDA’s Aug estimate of 20.5 MMT.  
Wednesday’s cash canola bids in Velva were at $17.83 and sunflower bids 
in Fargo were at $17.60.

As of August 20, 17% of ND’s canola was harvested vs 10% last week 
and 21% average.  ND’s canola crop condition rating improved 2% to 
40% g/e, 26% fair, and 34% p/vp.

As of August 20, ND’s sunflower crop was 95% in bloom vs 87% last 
week.  ND’s sunflower crop condition improved 5% to 30% g/e, 45% 
fair, and 25% p/vp.

For the week, Nov Wpg Canola was at $504.70 down $2.00 Canadian.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 10%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%
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CROP INSURANCE
The Harvest Price discovery period for barley and wheat has begun.

Wheat and barley harvest prices will be tracked through the month of 
August.  As of August 25, estimated harvest prices are:

Crop  Spring Price Estimated Harvest Price

Barley  $3.40  $3.12 est.

Wheat, Durum $6.38  $7.73 est. 

Wheat, Spring $5.65  $6.85 est.

Margin Protection Expansion:

Margin Protection was previously only available for wheat in this area.  
For the 2018 crop year, the program has been expanded for corn and 
soybeans in IL, IN, KS, MI, MN, MO, NE, ND, OH, SD and WI.  A 
harvest price option has also been added to the product.

Sales closing for Margin Protection is Sept. 30, 2017 for the 2018 
crop year. 

For more information, see our Margin Protection presentations at:          
http://martinsonag.com/crop-insurance

Projected price tracking for Margin Protection runs from August 15 to 
Sept. 14.  As of August 25, the projected prices are:

Crop  Estimated Projected Price

Corn  $3.99 est.

Soybeans $9.53 est.

Wheat   $6.28  est.
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Livestock Risk Protection

 LRP can be purchased at any time.  Please call our office if you have 
any questions.

Livestock Risk Protection (LRP) insures against declining market prices 
for feeder cattle, fed cattle, swine, and lamb.  You are able to choose 
from a variety of coverage levels and insurance periods that match the 
time your livestock would normally be marketed.  Our office can also 
compare LRP to futures and options to help you make the best decision 
for your operation.

LRP Purchase Reminders:

*  An LRP application can be submitted at any time and does not 
lock you into anything.

*  The Specific Coverage Endorsement (SCE) books coverage and 
premium.  The application must be accepted before a SCE can be 
processed.

*  Premium is due at the time the SCE is accepted.  You will need to 
sign the SCE form and write a check the day the SCE is accepted.

*  You cannot sell or transfer ownership of the cattle more than 30 
days prior to the end date for the SCE.

*  If the commodity markets are open on a given day, cattle LRP quotes 
will be available in the late afternoon.  You can then book coverage 
from that time until 9:00 am Central the next morning.

*  After 9:00 am Central, the cattle LRP program shuts down until the next 
set of quotes are released.

If RMA does not have enough data or if a contract is limit up or limit 
down, quotes for that specific type or time period will not be available 
for that day.

@Martinson_Ag
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Drought Monitor Update 

Thursday’s Drought Monitor map showed an improvement as most areas are seeing the drought intensity decrease and 
shrink.  Only MT show drought conditions remain close to unchanged.  All other states show improvement with ND 
losing all of its D4 rating, but keeping a lot of areas in D3. 
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