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WHEAT
Wheat started the week with the overnight session steady to 
slightly lower, but then managed to push higher before retracing 
and ending the session lower.  Improving weather conditions 
started the market off on the defense, with warm dry condition 
in the forecast for the Northern Plains (which will help with 
harvest progress) while rain is saturating the Southern Plains.  
Wheat is taking the path of least resistance, lower, with abundant 
supplies adding to the selling pressure.

Tuesday’s session saw wheat finishing mixed, with Chicago and 
KC higher, while Minneapolis was lower.  While Russia looks to 
have a huge wheat crop (possibly as much as 90 million tonnes), 
Canada, Australia and the EU are all likely to have smaller 
wheat crops this year.  Heavy rains in Argentina’s major wheat 
producing areas may have flooded up to 5.5 million hectares.  
Egypt purchased 295,000 MT of wheat today, with the majority 
of that coming from Russia and the remainder from Ukraine. 

On Wednesday, wheat finished mixed again, with Minneapolis 
and Chicago lower while KC closed a couple of cents higher.  
The port of Houston, a major port for HRW shipments, was 
closed due to the hurricane and no loading will be done for at 
least several more days.  The KC market needs to encourage 
planting as early HRW seeding will begin after Labor Day.  
Wheat harvest is winding down this week in northeast ND 
and northwest MN.  Yields are coming in higher, but protein 
is lower.

Thursday’s session saw Minneapolis wheat closing sharply lower 
on harvest pressure as harvest wraps up with reports of higher 

yields, while Chicago and KC followed corn and soybean to 
end higher.  Stats Canada’s wheat production came in at 25.541 
million tons, lower than the average trade guess of 26.2 million 
tons and down 19.9% from last year, but the Minneapolis market 
seemed to ignore that.  Canada’s durum production came in 
1 million tons lower than trade expectations at 3.898 million 
tons (nearly half of last year’s production).  Wheat export sales 
were at the upper end of trade expectations. Sept MW closed 
below its $6.38 support line today, the first level of resistance 
is at $7.45.

Last week’s wheat export shipments pace was estimated at 
24.6 MB and sales were at 19.7 MB.  After 12 weeks, wheat 
shipments are at 28% of USDA’s expectations while sales are 
at 46%.  With 40 weeks left in wheat’s export marketing year, 
shipments need to average 17.5 MB and sales need to average 
13.3 MB to make USDA’s projection of 975 MB.

As of August 27, spring wheat harvest progress was estimated 
at 76% complete (less than expected) vs 58% last week and 66% 
average.  ND’s durum harvest progress was estimated at 38% 
vs 19% last week.  ND’s durum crop condition rating dropped 
1% to 10% good, 42% fair, and 48% p/vp.

For the week, Sept MW was at $6.12 down 38.5 cents, Sept 
Chicago was at $4.205 up 11.0 cents, and Sept KC was at $4.125 
up 8.0 cents.

For the month, Sept MW was down $1.1275, Sept Chicago was 
down 64.25 cents and Sept KC was down 66 cents.



CORN
Corn started the week with gains in the overnight session, but 
then slipped to end the session lower.  Selling spilled over from a 
lower wheat complex with selling also tied to improving weather 
conditions as rains fell in most of the driest regions of the Corn Belt 
over the weekend.  Weather forecasts calling for warm temps over 
this week added pressure as it could help advance corn maturity.  
Friday’s Commitment of Traders report estimated the funds net 
short corn, for the first time since July 3.  Losses were kept in check 
by reports of a 160 TMT export sale of corn to Mexico.

On Tuesday, corn finished a couple cents lower, continuing to 
trade near contract lows on a lack of fresh news. The extended 
forecasts are still calling for below normal temps, which will slow 
maturity of the crop and increase the possibility of damage from 
an early frost.  Arkansas, at only 27% harvested, is at the highest 
risk for crop damage from hurricane rains.  In other news, Mexico 
bought corn for the second day in a row, as USDA reported a sale 
of 226,000 metric tonnes.

Wednesday’s session saw corn finishing lower on a sharply higher 
US dollar and selling pressure due to liquidation ahead of first 
notice day for the Sept contract.  Last week’s ethanol production 
averaged 1.042 million barrels per day, down 10,000 bpd from last 
week, while ethanol stocks were down 206,000 barrels from the 
prior week.  The 6 to 10-day forecast is predicting below normal 
temps for the Corn Belt, which will hinder crop maturity.  Mexico 
is hosting trade talks with Brazil this week as part of their “Plan 
B” if the Trump administration follows through with their threats 
to abandon NAFTA.

On Thursday, corn closed with decent gains, after six sessions 
of new lows.  Corn was helped today by stronger than expected 
export numbers and strength from the soybean market.  Stats 
Canada reported their corn production at 13.645 MMT, up 3.4% 
over last year.  Weather concerns are fading a bit, with no cold air 
threats for the next two weeks.  Heavy deliveries were reported 

in corn, as huge supplies of corn have moved into position due to a 
massive amount of Sept basis fixed contracts (which needed to be 
priced yesterday).  Dec corn broke through $3.50 support, the first 
level of resistance is at $3.89

Producer who have Sept basis fixed contracts should consider locking 
the futures in on the bushels and re-owning the corn in Dec at the 
money call options.  The price of the options is less than the cost of 
the roll and you limit your risk.

Last week’s corn export shipments pace was estimated at 31.7 MB and 
old crop corn sales were at 7.4 MB while new crop sales were 31.7 MB.  
After 51 weeks, corn shipments are at 99% of USDA’s expectations 
while sales are at 100%.  With 1 week left in corn’s export marketing 
year, shipments need to average 16.9 MB to make USDA’s projection 
of 2.225 BB and sales are 9.7 MB above projection.

As of August 27, corn in dough stage is estimated at 86% vs 76% last 
week and 87% average.  Dent is estimated at 44% vs 29% last week 
and 51% average.  Mature was estimated at 6% vs 1% last week and 
10% average.  Corn’s crop condition rating was unchanged at 62% 
g/e (1% less than expected), 26% fair, and 12% p/vp (all three of 
the big I states saw declines). 

For the week, Sept corn was at $3.40 up 1.25 cents while Dec was at 
$3.5525 up 1.75 cents. For the month, Dec corn was down 27 cents.
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Corn in SE North Dakota on August 20.
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SOYBEAN
Soybeans lost ground for the first three session of the week, but pushed 
high enough on Thursday to erase most of the week’s losses.  

Soybeans started the week higher with early support coming from 
stronger demand.  With the recent price drop, soybean export demand 
has increased.  Harvest delays are being reported as Hurricane Harvey 
makes its way through TX, LA, and the Delta states.  But the gains faded 
into midsession as traders started to dissect last week’s Pro Farmer Tour 
results.  The Pro Farmer tour not only lowed the soybean yield, but offset 
that yield decrease by increasing harvested acreage 500,000.  Reports have 
Brazil producers increasing soybean acreage over 2% from this year, but 
yields are expected to decline, which could leave production unchanged.  

Again, soybeans were able to start Tuesday’s session with gains.  A 
slowdown in farmer selling and strong demand helped soybeans (evident 
last week with the export sales report as well as from reports Tuesday of 
a 198 TMT export sale of soybeans to China).  But improving weather 
forecasts, which is showing rain for the eastern regions of the Corn Belt 
and short term heat for the Northern plains, pulled soybean into negative 
territory.  Selling as also tied to the report that as of Aug 24, Brazil’s 
soybean export sales for just Aug were at 4.5 MMT vs 2.57 MMT last year.

Losses continued Wednesday, even though most of the news was friendly.  
Reports of another export sale of 131 TMT of soybeans to China helped 
to limit the session pressure as it seems soybeans have found a price that 
China is very comfortable with.  Short term weather forecasts are calling 
for warm conditions, which will help with crop development (soybeans 
are running at or ahead of average in crop development). But long-term 
forecasts are concerning as the 6 to 10 and 8 to 14-day forecast is calling 
for much below normal temps for much of the Corn Belt.

Soybeans opened Wednesday’s overnight session steady to slightly higher 
and never really looked back.  Technical buying stepped in to help 
support soybeans after seeing 4 lower session in a row.  Traders were 
also squaring up positions ahead of the long weekend.  Light pressure 
came from Stats Canada’s production report.  In the report, Stats Canada 

estimated soybean production for 2017 at 7.74 MMT vs 6.46 MMT last year.  
But reports of another 132 TMT export sale of soybeans to an unknown 
destination overshadowed the report and helped push soybeans higher.    
Nov soybeans first line of support is at $9.20 and the next level is the low 
of $9.07, resistance is at $9.85

Last week’s soybean export shipments pace was estimated at 26.3 MB and 
old crop sales were at 4.5 mB while new crop sales were at 57.3 MB.  After 
51 weeks, soybean shipments are at 97.5% of USDA’s expectations while 
sales are at 104%.  With 1 week left in soybeans marketing year, shipments 
need to average 53.8 MB to make USDA’s projection of 2.15 BB and sales 
are 85.6 MB above projection.

As of August 27, soybeans setting pods was estimated at 93% vs 87% last 
week and 92% average.  Dropping leaves was estimated at 6% vs 0% last 
week and 5% average.  Soybeans crop condition rating improved 1% to 61% 
g/e, 28% fair, and 11% p/vp (IL, IA, and MN reported slight declining 
conditions).

For the week, Sept soybeans were at $9.42 up 3.0 cents, while Nov was at 
$9.4950 up 5.0 cents. For the month, Nov soybeans were down 62 cents.
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CATTLE
Live cattle flip flopped back and forth this week, starting the week with 
gains but fading those gains to end the week lower.  Cattle were able to 
start the week off with small gains due to spill over buying from Friday’s 
friendly COF report.  The report was not as bearish as expected, with 
on feed numbers and placements lower than expected.  Trouble with the 
report, marketings were also lower than expected, which is a sign that 
feedlots have been slowing the movement of market ready cattle in an 
attempt to put more weight on the make up for the price drop.  

Losses were seen in the middle of the week due to weaker cash trade.  Cash 
bids have dropped to $105, which is $2 lower than last week.  Traders are 
also concerned about this week’s FCE auction as the past two weeks not 
cattle have traded on the auction.  This week 1,777 head were offered and 
1,140 of them sold, which helped give the market support.  Losses were 
trimmed late in the week due to a stronger than expected export sales pace, 
as last week’s exports were at a marketing year high.  A stronger boxed 
beef market added support as boxes were stronger every day this week.

Feeder cattle followed the footsteps from the live cattle market, starting 
and ending the week with gains, but losing ground in the middle.  Monday’s 
session started with gains but it did not take feeders long to push up to 
limit up levels with most of the strength due to Friday’s friendly COF 
report.  But feeders could not hold the strength and trimmed gains into 

the close.  Expectations of higher placements as the fall draws near pressured 
the feeders.  Late week pressure was due to pressure from a stronger grain 
complex.  Thursday’s cash feeder cattle index is at $142.91 while the August 
futures are at $142.725.

For the week, October live cattle was at $105.15 down $1.775 while Sept 
feeders were at $142.725 down 20 cents.  

For the month of August, Oct live cattle were down $6.55 while Sept feeder 
cattle dropped $4.075.
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CANOLA/SUNFLOWER
Canola started and closed out the week with gains, but lost ground in 
the middle.  Canola was supported by spill over strength from a stronger 
US soybean complex.  The lack of farmer selling added to the strength 
as even though harvest activity is occurring, producers are not selling, 
which is a sign that production could be lower than expected.  

The middle of the week saw canola losing ground as harvest progress 
appears to be gearing up due to favorable weather.  The harvest pressure 
was enough to push canola below its psychological $500 level.  Losses 
were kept in check from a lower Canadian dollar.  Position squaring 
ahead of Thursday’s Stats Canada production estimate was also evident.

Canola pushed higher on Thursday with early support coming from a 
stronger US soybean complex, as well as from a friendly Stats Canada 
report.  In the report Stats Canada increased 2016 production 1.2 MMT 
to 19.6 MMT.  The actual 2017 production estimate was at 18.2 MMT 

vs estimates of 18.6 MMT and USDA’s Aug estimate of 20.5 MMT, this 
was friendly canola. 

As of August 27, 43% of ND’s canola was harvested vs 17% last week 
and 41% average.  ND’s canola crop condition rating improved 5% to 
45% g/e, 27% fair, and 28% p/vp.

As of August 27, ND’s sunflower crop had 1% of the sunflower crop with 
bracts turning brown compared to 1% last week.  ND’s sunflower crop 
condition improved 3% to 33% good, 42% fair, and 25% p/vp.

Thursday’s cash canola bids in Velva were at $17.41 while sunflower bids 
in Fargo were at $17.80.  For the week, Nov Wpg Canola was at $497.30 
down $3.60 Canadian.For the month of August, Nov canola lost $9.10 
Canadian.

Note:  Sept. is the harvest price trackinig month for canola.  As of Sept. 1, the estimated 
harvest price is $0.182/lb (spring price was $0.175).
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 10%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%
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CROP INSURANCE
The Harvest Price discovery period for barley and wheat ended 
yesterday.

As of August 31, final (but unofficial) harvest prices are as follows.  RMA 
will release official prices shortly.

Crop  Spring Price Estimated Harvest Price

Barley  $3.40  $3.08

Wheat, Durum $6.38  $7.63

Wheat, Spring $5.65  $6.76

For Revenue Protection (RP) policies:

Your guarantee is based on the higher of the spring or harvest price.

Your production to count is always multiplied by the harvest price.

Barley:  The harvest price came in lower than the spring price.  In this 
case you may be at or a little above your bushel guarantee and still qualify 
for a loss payment.  We will mail out revenue loss estimators next week to 
all of our insurance customers that had insurable barley acres.

Durum and Spring Wheat:  The harvest price came in higher than the 
spring price.  The higher harvest price will be used to re-calculate your 
guarantee.  You must have a bushel loss to qualify for a claim payment.
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@MartinsonAg
This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research 
Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making 
trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES 
ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR 
JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and 
each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken 
from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Margin Protection Expansion:

Margin Protection was previously only available for wheat in this area.  
For the 2018 crop year, the program has been expanded for corn and 
soybeans in IL, IN, KS, MI, MN, MO, NE, ND, OH, SD and WI.  A 
95% coverage level and a harvest price option have also been added to 
the product.

Sales closing for Margin Protection is Sept. 30, 2017 for the 2018 
crop year. 

For more information, see our Margin Protection presentations at:          
http://martinsonag.com/crop-insurance

Projected price tracking for Margin Protection runs from August 15 to 
Sept. 14.  As of August 31, the projected prices are:

Crop  Estimated Projected Price

Corn  $3.98 est.

Soybeans $9.54 est.

Wheat   $6.28  est.

@Martinson_Ag

Our office will be closed on Monday, Sept. 4 for 
the Labor Day Holiday.

The markets will close Friday afternoon and will 
re-open on Monday at 7 PM.

Visit us at Big Iron Sept. 12 - 14

We are in Building K, Booth 42

http://martinsonag.com/
http://martinsonag.com/crop-insurance
https://twitter.com/Martinson_Ag?lang=en
https://www.facebook.com/MartinsonAg/?hc_ref=PAGES_TIMELINE&fref=nf

