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WHEAT

Wheat start the week lower with most of the early selling tied to position 
squaring ahead of Tuesday’s Corp Production report, which is expected 
to show a slight tightening of wheat stocks.  Harvest pressure should 
be starting to wind down no that the US harvest is drawing to a close.  
Canada’s harvest is still in full gear, with yield reports so far coming in 
better than expected.  

Tuesday was report day for the US grains as USDA released their September 
Crop Production estimate at 11 AM.  Wheat start the session mixed, but 
moved to trade with large losses once the report was released, only to see 
the winter wheat exchanges recover and end with good gains while MW 
sold off hard, but did manage to end with only small losses.  

The report was negative wheat, but only for the reason that USDA made 
no changes to the all wheat numbers, leaving all wheat ending stocks 
unchanged at 933 MB vs expectations of 914 MB.  But the numbers were 
bearish spring wheat as USDA made no adjustments to production (364 
MB) but did increase supply by 5 MB (imports) and cut use by 10 MB 
(exports), all of which was due to realigning of numbers between the 
classes of wheat, net result spring wheat ending stocks were increased 15 
MB to 146 MB.  Wheats national average price dropped 20 cents to $4.60.  
On the world front, USDA increased Russia’s wheat production 3.5 MMT 
to 81 MMT and decreased Australia’s production 1 MMT to 22.5 MMT, 
putting world ending stocks at 263.1 MMT vs 264.7 MMT in August and 
expectations of 264.6 MMT.

This marks the second monthly crop production report that USDA has 
made no mention to acre abandonment in the Northern Plains.  It appears 
that USDA is willing to wait until the Sept 29 Small Grains Summary 
Report to address spring wheat acres.

Wheat was able to trim losses late in Tuesday’s session as many traded 
just plainly doubted USDA’s numbers.  The fact that world wheat stocks 
were lower than expected helped to bring wheat back around.  That same 
late session buying spilled over into Wednesday, as all three of the wheat 
exchanges traded with minor gains. 

But the wheels fell off the MW bus on Thursday as that market came under 
heavy selling pressure while the other wheat exchanges managed to end with 
minor losses (after trading higher for most of the session).  Short covering 
and profit taking with buy orders spilling over from the gains from the 
stronger corn and soybeans helped to support wheat early in the session, 
but gains were short lived.   Spring wheat was the first to slip into negative 
territory, which resulted in the other wheat contracts to lose ground late in 
the session.  The unwinding of long MW/short winter wheat spreads was 
evident early in the session, but by the afternoon session general selling 
took place.  A disappointing export sales estimate added to the pressure.

Last week’s wheat export shipments pace was estimated at 16.4 MB and sales 
were at 11.6 MB.  After 14 weeks, wheat shipments are at 31% of USDA’s 
expectations while sales are at 48% of expectations.  With 38 weeks left 
in wheat’s export marketing year, shipments need to average 17.7 MB and 
sales need to average 13.3 MB to make USDA’s projection of 975 MB.

As of September 10, spring wheat harvest progress was estimated at 95% 
complete vs 89% last week and 87% average.  ND’s durum harvest progress 
was estimated at 87% vs 74% last week and 67% average.  Winter wheat 
seeding was 5% complete vs 0% last week and 6% average.

For the week, Dec MW was at $6.215 down 25.25 cents, Dec Chicago was 
at $4.49 up 11.25 cents, and Dec KC was at $4.46 up 4.5 cent.



CORN
Corn started the week by trading on both sides, but then managed to 
end the session with small gains.  Early support came from Hurricane 
Irma’s heavy rains, which will cause flooding issues for grain in storage.  
Trading was thin on light volume as traders positioned themselves ahead 
of Tuesday’s Crop Production report.

On Tuesday, corn opened steady but never really saw the positive side of 
the equation.  Position squaring ahead of USDA’s Sept Crop Production 
report was evident early in the session.  Once the report was released, the 
market activity was one sided as corn sold off hard, posting as much as 
12 to 13 cent losses at one point. Losses were trimmed late in the session 
by spill over support from a recovery in wheat and soybeans.

USDA made minor adjustments to the 2015 numbers, leaving stocks 
unchanged.  For the 2016 estimates, USDA left production unchanged, 
decreased food demand 35 MB, decreased ethanol demand 15 MB, 
increased exports 70 MB, for a net 20 MB reduction in 2016 ending 
stocks.  For the 2017 year, USDA increased yield 0.4 bu to 169.9 bu (2 
bu more than expected), which increased production 31 MB to 14.184 
BB vs August and 192 MB more than expectations.  The use numbers 
saw a 25 MB increase in feed demand, 50 MB decrease in food demand, 
25 MB decrease in ethanol for a total reduction in use of 50 MB.  Net 
result corn ending stocks are estimated at 2.335 BB, 62 MB higher than 
August and 190 MB higher than expectations.  Corn’s national average 
price dropped 10 cents to $3.20.

In Wednesday’s session, corn opened steady and never really spent much 
time on the negative side of the ledger.  Support was due to traders 
second guessing yesterday’s report, with most not believing the numbers.  
Technical buying was also evident as corn traded close to recent lows 
Tuesday and managed to cut losses into the close, which lead to a stronger 
performance on Wednesday.  Gains were kept in check from reports 
China will auction off 2.1 MMT of corn out of reserves this week.  Last 
week’s ethanol production dropped slightly to 1.047 million barrels per 
day while stocks increased slightly to 21.132 million barrels.

Thursday’s session saw corn close a couple of cents higher on trade talk of 
lower yields and South American weather issues (dry in Brazil and wet in 
Argentina).  The US corn crop continues to mature at a slower than average 
rate, but there is little chance of frost for the next two weeks.  Corn export 
sales were at the high end of the range of trade estimates at 41.2 MB.  A 
Taiwan delegation agreed to buy 5 MMT of US corn for 2018 and 2019 
(Taiwan is the fifth largest importer of US corn).

Dec corn support is at $3.44 and resistance is at $3.75.

Last week’s corn export shipments pace was estimated at 26.1 MB and 
sales were at 41.2 MB.  After 1 week, corn shipments are at 1% of USDA’s 
expectations while sales are at 22% of expectations.  With 51 weeks left in 
corn’s export marketing year, shipments need to average 35.8 MB and ales 
need to average 28.2 MB to make USDA’s projections of 1.85 BB.

As of September 10, corn in dough stage is estimated at 96% vs 92% last 
week and 97% average.  Dent is estimated at 75% vs 60% last week and 
81% average.  Mature was estimated at 21% vs 12% last week and 31% 
average.  Corn’s crop condition rating was unchanged at 61% g/e, 26% 
fair, and 13% p/vp.

For the week, Dec corn was at $3.5475 down 2 cents.
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SOYBEAN
Soybeans started the week by finishing a couple of cents lower, despite 
excellent export shipment numbers, as the trade waited for Tuesday’s 
supply and demand report.  The trade is expecting the soybean yield to be 
lower, with the average trade estimate at 48.8 (vs USDA’s 49.4 in August).  
Soybean export shipments were much higher than trade expectations, 
coming in at 40.6 MB.  Also on Monday USDA announced a sale of 
352,000 MT of soybeans to unknown destinations.

On Tuesday, soybeans opened steady to slightly higher with early support 
coming from strong demand as a 132 TMT export of soybeans was 
reported to an unknown destination.  But the gains were short lived once 
USDA released their Sept Crop Production estimates, even though the 
numbers were not bearish soybeans, they were negative, and that forced 
soybeans to post as much as 22 to 23 cent losses before trimming them 
in half by the close.

USDA made no changes to the 2015 numbers.  For 2016, USDA increased 
crush 5 MB and increased exports 20 MB, putting stocks at 345 MB, 25 
MB less than August and 21 MB less than expectations.  For the 2017 
numbers, USDA increased yield 0.5 bu to 49.9 bu (1.2 bu more than 
expected, which increased production 50 MB to 4.43 BB (108 MB more 
than expected) for a net 24 MB increase in supply.  Exports were increased 
25 MB.  Net result, soybeans ending stocks were unchanged at 475 MB, 
36 MB more than expected.  Soybeans national average price dropped 20 
cents to $9.20.  On the world front, world ending stocks are estimated at 
97.5 MMT vs 97.8 MMT in Aug and as expected by the trade.

Wednesday’s session saw soybeans opening in the overnight session 
steady to slightly higher, slipped slightly, but then rallied to end the 
session higher, recovering all of Tuesday’s losses.  Bargain hunting and 
reports of strong export demand kept the soybean market firm.  Another 
export sale of soybean was reported this morning with Mexico picking 
up 167,370 MT of soybeans.  Traders are questioning the methodology 
of USDA’s production report as this report was based on pod counts, 
which have been consistently lower in count but heavier in weight, which 
has USDA expecting a better yield potential.

On Thursday, soybeans finished 15 cents higher on a strong export sales 
report and expectations of a large August crush number in Friday’s crush 
report. USDA reported a sale of 198,000 MT of soybeans to China today.  
Soybean export sales were much better than expected at 59.2 MB.  The 
trade is starting to have concerns about dry conditions in Brazil that could 
push back the start of soybean planting, but it is still very early in their 
planting season. 

Nov soybeans support is at $9.20 and resistance is at $9.85.

Last week’s soybean export shipments pace was estimated at 40.6 MB and 
sales were at 59.2 MB.  After 1 week, soybean shipments are at 2% of USDA’s 
expectations while sales are at 28% of expectations.  With 51 weeks left in 
soybean’s export marketing year, shipments need to average 42.8 MB and 
sales need to average 31.9 MB to make USDA’s projections of 2.25 BB.

As of September 10, soybeans dropping leaves was estimated at 22% vs 
11% last week and 25% average.  Soybeans crop condition rating dropped 
1% at 60% g/e, 28% fair, and 12% p/vp.

For the week, Nov soybeans were at $9.6875 up 6.75 cents.
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CATTLE
Cattle traded lower for three out of the four session this week, 
posting small losses by the close of Thursday.  Cattle started the 
week off with gains with buying spilling over from last week’s 
strong performance.  But once cattle traded to resistance, technical 
selling stepped in to pull the market off its highs.  Cattle had closed 
with gains the previous 7 days in a row, and at 4-week highs, which 
added to the selling pressure.  

Another week of disappointing cash bids added to the pressure as 
early week trade took place at $105 but bids drifted lower throughout 
the week.  Mixed to lower boxed beef prices added to the pressure.  
The FCE Auction was disappointing again this week, but at least 
cattle traded.  The Auction had 1063 head offered with 128 head 
actually selling.  Tuesday’s Production estimate showed a 140 
million lbs decrease in 2017 beef production (now estimated at 
26.559 million) but estimated 2018 production up 2.7%.   

Feeder cattle performance was just the opposite of the fat cattle, 
ending higher three out of four sessions, and ending with small 
gains by the close of Thursday session.  The lower live cattle market 
kept a lid on the feeder cattle market but expectations that feeder 
cattle supplies could be tight over the next month helped give feeder 
support.  Traders expect calves needed to be placed in feedlots 

have already been placed and the calves that are left won’t be coming 
to town until late fall/early winter.  A stronger grain complex and 
profit taking ahead of the weekend trimmed gains late in the week.  

As of Sept 10, the nation’s Pasture and Range Condition was estimated 
at 47% g/e, 32% fair, and 21% p/vp, unchanged from last week.

For the week, October live cattle was at $107.75 up 42.5 cents while 
Sept feeders were at $150.225 up $2.35.   
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CANOLA/SUNFLOWER
Canola closed lower first two sessions of the week on harvest 
pressure and selling spilling over from a lower US soybean complex.  
The continued strength in the Canadian dollar also hurt canola.  
Nov canola settled at its lowest point in more than two months at 
$485.70 with the next major support line at $475.00.

The rest of the week saw canola closing with modest gains on the 
strength of the US soybean market and a lower Canadian dollar.  
Technical buying was also evident as most contracts have traded 
down to support levels.  Forecasts calling for cool wet conditions 
in Western Canada for the weekend added strength as it has many 
concerned that it will slow down harvest.  Meanwhile, warm, dry 
weather in Saskatchewan has harvest 65% complete, compared to 
40% average.

Thursday’s cash canola bids in Velva were at $17.44 and sunflower 

bids in Fargo were at $17.45.

As of September 10, 81% of ND’s canola was harvested vs 67% 
last week and 73% average.  

As of September 10, ND’s sunflower crop had 14% of the sunflower 
crop with bracts turning brown compared to 3% last week and 
20% last year.  ND’s sunflower crop condition was down 2% at 
31% g/e, 46% fair, and 23% p/vp.

For the week, Nov Wpg canola was down 60 cents at $489.10 
Canadian.    

The crop insurance harvest price for canola is being tracked this month.  As 
of Sept. 15, the estimated harvest price is $0.182/lb (the projected price in 
March was $0.175/lb).
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
70% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16
20% $11.38 Nov 6/15/16
25% $10.70 Mar 1/17/17
75% 10%

Wheat 2016 Wheat 2017
10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%
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CROP INSURANCE
Official Revenue Protection Harvest Prices:

Crop  Spring Price Harvest Price

Barley  $3.40  $3.08

Wheat, Durum $6.38  $7.63

Wheat, Spring $5.65  $6.76

For Revenue Protection (RP) policies:

Your guarantee is based on the higher of the spring or harvest price.

Your production to count is always multiplied by the harvest price.

Barley:  The harvest price came in lower than the spring price.  In this 
case you may be at or a little above your bushel guarantee and still qualify 
for a loss payment.  We will mail out revenue loss estimators next week to 
all of our insurance customers that had insurable barley acres.

Durum and Spring Wheat:  The harvest price came in higher than the 
spring price.  The higher harvest price will be used to re-calculate your 
guarantee.  You must have a bushel loss to qualify for a claim payment.

Margin Protection Expansion:

Margin Protection is now available for wheat, corn, and soybeans.   A 
95% coverage level and a harvest price option have also been added to 
the product.

Sales closing for Margin Protection is Sept. 30, 2017 for the 2018 
crop year. 

For more information, see our Margin Protection presentations at:          
http://martinsonag.com/crop-insurance.

Projected price tracking for Margin Protection runs from August 15 to 
Sept. 14.  As of Sept. 14, the projected prices are $3.97 for corn, $9.66 for 
soybeans, and $6.30 for wheat.
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Clarification on third party damage and APH rule change:

Third party damage is not covered by your federal crop insurance policy.  
In the past if you had a third party loss, you took the hit on your APH, 
even though crop insurance didn’t pay anything.

RMA recently changed the rules on that.  Now third party damage 
(uninsured unavoidable fires, spray drift, vandalism, etc.) can be left off 
of your APH if the following steps are taken:

1.  Turn in a claim before harvest

2.  The adjuster must inspect the field and determine the number of acres 
damaged before harvest

3.  The 3rd party damaged acres must be harvested separately and you 
must have separate records of that production

If you have any dicamba or other 3rd party damage on any of your fields, 
please let our office know as soon as possible.

@Martinson_Ag

Congrats to our Big Iron drawing winners of a $50 
Scheels gift card: Mike Deurmier from Artas, SD        

and James Pilon from Thompson, ND

http://martinsonag.com/crop-insurance
http://martinsonag.com/
https://twitter.com/Martinson_Ag?lang=en
https://www.facebook.com/MartinsonAg/?hc_ref=PAGES_TIMELINE&fref=nf


Summary of September 12, 2017 USDA Crop Estimates

USDA 2016/17 US Production
(million bushels)

USDA 
Sept

Average 
Trade 

Estimate

Change 
from 

Estimate
USDA 

August

Change 
from 

August
CORN
Production 14,184 13,992 192 14,153 31
Yield (bu/acre) 169.9 167.8 2.1 169.5 0.4
Harv acres (mil) 83.5 83.5 0.00 83.5 0

SOYBEANS
Production 4,431 4,323 108 4,381 50
Yield (bu/acre) 49.9 48.7 1.2 49.4 0.5
Harv acres (mil) 88.7 88.7 0.00 88.7 0

USDA 
Sept

Average 
Trade 

Estimate

Change 
from 

Estimate
USDA 

August

Change 
from 

August

USDA 2016/17 US Ending Stocks
(million bushels)
Corn 2,350 2,325 25 2,370 (20)
Soybeans 345 366 (21) 370 (25)

USDA 2017/18 US Ending Stocks
(million bushels)
Corn 2,335 2,145 190 2,273 62
Soybeans 475 438 37 475 0
Wheat 933 919 14 933 0

USDA 2017/18 World Ending Stocks
(million tonnes)
Corn 202.5 199.5 3.0 200.9 1.6
Soybeans 97.5 97.5 0.0 97.8 (0.3)
Wheat 263.1 264.6 (1.5) 264.7 (1.6)
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