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Soybeans 

Soybeans traded with large gains to start the week but then 
faded the rest of the week.  Tuesday’s strong performance 
was mainly due to technical buying as traders attempt to 
bottom pick the market.  Light support came from concerns 
about dry conditions starting to show up in northern Brazil 
and southern regions of Argentina, but nothing is serious 
yet.  Another week of strong export shipments added to the 
support, this marks 13 straight weeks where shipments have 
been above 1 MMT. 
 
Wednesday’s session was able to start with gains, but by 
the time the day session started, selling resurfaced pushing 
soybeans into the red.  Tuesday’s recovery was about 30% 
of the recent decline.  Traders felt Tuesday’s gains were 
overdone and that added to the selling pressure.  Improving 
weather conditions in SA added pressure.  There are a few 
trouble spots being reported in northern Brazil and southern 
Argentina.  Harvest activity is starting to expand in the north-
ern regions of Brazil with early yield results better than ex-
pected yields.  Traders are expecting export demand to start 
to shift over from the US to Brazil once the new year begins. 
 
Selling continued into Thursday.  Soybeans were able to 
start the session steady to slightly higher with support com-
ing from a weaker US dollar.  Traders are starting to be-
come more concerned about the weather forecasts in Brazil 

as most are calling for conditions to remain dry for the next 7 
to 10 days.  Soybeans were unable to hold onto gains late in 
the session due to profit taking and position squaring ahead 
of year end.  Light selling was due to first notice day for the 
Jan soybean contract.   
 
Producers consider locking in March futures on sales they 
are expecting to make in early 2017.  Jan soybean support 
is at $9.65 while resistance is at $10.65 
 
Last week’s soybean export shipments pace was estimated 
at 62.8 MB and sales were at 35.8 MB.  After 16 weeks, 
soybean shipments are at 56% of USDA’s projections while 
sales are at 86% of expectations. 
 
For the week, January soybeans were at $9.965 up 7.5 
cents while March was at $10.04 up 6.5 cents. 
 
For the month, January soybeans were down 35.75 cents. 
 
For the year, January soybeans were up $1.08. 

Corn  
Just like wheat, corn pushed hard to open the week only to 
give most of the gains back and then go silent to end the 
week.   
 
Tuesday’s session had corn end with sharp gains due to 
early strength coming from Friday’s friendly COF report and 
Quarterly Hogs and Pigs estimate, both showing herd ex-
pansions and the likelihood of strong feed demand going 
forward.  Additional support came from USDA’s friendly ex-
port inspections estimate, which estimated last week’s ship-
ments at the high end of expectations.  Dry conditions in 
southern Argentina added light support as this area has 
missed recent rains. 
 
Corn was not able to hold onto all of Tuesday’s gains as 
selling was the main feature of the session on Wednesday.  
Technical selling started corn off on the lower side.  Addi-
tional selling was tied to pressure from the lower wheat and 
soybean complex.  Volume continues to be thin as most 
traders are absent due to the holiday.  Improving weather 
condition for Argentina added pressure as now most regions 
(other than the southern tip) have gone from too dry to now 
being too wet. 
 

Small gains returned on Thursday with early support spilling 
over from a stronger wheat and soybean complex.  Light 
support came from another friendly weekly ethanol report, 
which showed another small decline in ethanol production 
but a larger decline in ethanol stocks (2% decline).  Trading 
was thin as the market looks for news to give it direction.  
Profit taking and year end position squaring was also evi-
dent. 
 
March corn has support at $3.35 and resistance at $3.65. 
 
Last week’s corn export shipments pace was estimated at 
38.2 MB and sales were at 37.7 MB.  After 16 weeks, corn 
shipments are at 25% of USDA’s projections while sales are 
at 62% of expectations. 
 
For the week, March corn was at $3.52 up 6.25 cents while 
May was at $3.575 up 5 cents. 
 
For the month, March corn was up 3.5 cents. 
 
For the year, March corn was down 41 cents. 
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Wheat 

Cattle 
Cattle started the short week with small losses but then 
pushed higher to end the week with modest gains.  Cattle 
have actually been the best performers as it erased most of 
its losses since November.   
 
Cattle started the week with small losses with selling tied to 
Friday’s negative COF.  The report was friendly front month 
cattle as it showed feedlots are current, but negative deferred 
contracts as placements were larger than expected.  The rest 
of the week had cattle pushing higher with weather forecasts 
calling for another winter storm helping to give market direc-
tion.  The storm will continue to delay cattle movement and 
decrease feedlot efficiency.  A friendly Cold Storage report 
helped to erase some of the concerns from the negative COF 
report.  Boxed beef prices were firm which added to the 
week’s gains.  Friday’s session was met with a lot of selling 
as the market slipped to end sharply lower.  Feb Live Cattle 
support is at $110.25 while resistance is at $118.35.     
 
Feeder’s followed the live cattle market. Starting softer but 
then gaining ground to close out the week.  Early selling was 
tied to Friday’s negative COF report, which estimated large 
placement than expected.  But the feeder cattle market was 
able to shake off the pressure and push higher Wednesday.  
A lower grain market helped to add support.  Light support 
came from a stronger fat cattle market.  Position squaring 
ahead of end of year was also evident.  Friday’s session saw 
cattle coming under extreme pressure, pushing the market to 
end with triple digit losses and negative for the week.  Jan 
feeder cattle support is at $121 while resistance is at 
$132.65. 
 
For the week, Feb live cattle were at $116.05 down 25 cents 
while Jan feeders were at $130.45 down 27.5 cents.   

For the month, Feb live cattle were up $4.125 while Jan feed-
ers gained $2.225. 
 
For the year, Feb live cattle were down $7.575 while Jan 
feeders lost $16.975. 

Wheat traded back and forth this week looking for direction.  
The week was short due to the Holiday Season and trader’s 
attentions were not focused on trading.  The markets were 
closed on Monday in observance of the Christmas Holiday. 
 
Tuesday’s session had wheat starting off on the right side of 
the ledgers as all three of the exchanges pushed higher.  It 
seemed like everyone had a good Christmas Holiday and the 
ones that returned to the work were willing to buy.  Technical 
buying was evident as traders pulled Chicago wheat off Fri-
day’s new contract low.  Light support was also due to the 
friendly export inspections estimate, which was at the high 
end of trader’s estimates.  Additional strength in the winter 
wheat exchanges was due to dry cold conditions which has 
traders worried about winter kill in the western regions of KS. 
 
But the excitements were short lived as most of the gains that 
wheat received on Tuesday, disappeared on Wednesday.  
Wheat started softer with early selling tied to thoughts Tues-
day’s gains were overdone.  Light selling continues to come 
from the strong US dollar, which in turn makes US wheat 
more expensive for importers.   
 
Buying returned to the wheat market on Thursday as all three 
of the wheat exchanged pushed higher throughout the ses-
sion.  A lower US dollar helped to support wheat early in the 

session.  Light support was also due to a few wheat tenders 
being announced, with the US even being included.  Weather 
concerns added strength to the winter wheat as cold dry con-
ditions in western KC continue to be an issue.  Position 
squaring ahead of year end was also noted. 
 
Mar MW has support at $5.12 and resistance at $5.65.  Mar 
KC has support at $4.00 and resistance at $4.50 
 
Last week’s wheat export shipments pace was estimated at 
19.1 MB and sales were estimated at 20.9 MB.  After 30 
weeks, wheat shipments are at 57% of USDA’s projections 
while sales are at 78% of expectations. 
 
For the week, March MW was at $5.38 up 7.25 cents, March 
Chicago was at $4.08 up 14.5 cents, and March KC was at 
$4.185 up 12.25 cents. 
 
For the month, March MW was up 3.5 cents, March Chicago 
was up 5.25 cents, and March KC was up 8.25 cents. 
 
For the year, March MW was down 20.5 cents, March Chica-
go was down $1.1125, and March KC was down $1.20. 



Canola 

Crop Insurance 
For a full list of 2016 revenue prices please see:   

http://www.martinsonag.com/files/pdf/2016-RP-YP-prices.pdf 

 

Production Reporting Reminder: 

This year RMA added a rule that if you have commingled one or more 
units, even if you have enterprise units, we must indicate that with the 
descriptor “PA” for prorated actual yield.  If you commingled units and 
we do not indicate this, and are later audited and can’t substantiate 
production by section, assigned yields will be applied (75% of your 
prior APH yield).  Again, it is acceptable to do this for enterprise units, 
just make sure to let your agent know that you have commingled 
production. 

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report 

prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making inde-

pendent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED 

OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR 

RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRA-

TION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION.  

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by 

simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk 

Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment at a 

specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades. 

Canola put in a short week with the market not only close Mon-
day, but also Tuesday.  The rest of the week canola spent on 
the lower side as this market could not gain traction at all.  
Pressure spilled over from a lower US soybean complex, as 
well as lower world veg oil market.  Additional selling was tied 
to pressure from a strong Canadian dollar.  Year-end profit 
taking and position squaring was also noted.  Additional selling 
occurred once canola broke below the phycological $500 level.   
 
Thursday’s cash canola bids in Velva were at $16.03 down 16 
cents 
 
For the week, January canola was at $496.80 down $8.50 CD. 
 
For the month, January canola was down $28.40 CD. 
 
For the year, January canola was up $5.50 CD. 

2016 Corn:   

 10% sold 2016 production by futures fixed at elevator at $4.08 
Dec (05/25/16) 

 20% sold 2016 production by futures fixed at elevator at $4.38 
Dec (06/15/16) 

2016 Soybeans: 

 15% sold production by futures fixed at elevator at $9.285 Nov 
(03/29/16) 

 15% sold production by futures fixed at elevator at $9.95 Nov 
(04/20/16) 

 20% sold production by futures fixed at elevator at $11.38 Nov 
(06/15/16)  

2017 Soybeans: 

 10% sold production by futures fixed at elevator at $10.15 Nov 
(11/22/16) 

2016 Wheat: 

 Took LDP on winter wheat.  ND was at 24 cents.  SD was at 
27 cents (09/01/16). 

 10% sold 2016 production by futures fixed at elevator at $5.05 
Dec MW or $4.40 Mar KC (09/23/16) 

Cattle: 

 25% sold 2016 production by options or LRP at $138.975 Jan 
2017 futures (8/10/16) 

Energy: 

 Bought April crude oil at $33.19 (2/5/16).  Sold April crude oil 
at $40.73 (3/18/16).  $7,540 profit. 

 Bought June crude oil at $42.71 (3/18/16).  Sold June crude 
oil at $47.80 (5/17/16).  $5,090 profit. 

Recommendations 

Our office will be closed on Monday, January 2, since the 

markets are closed that day.  Regular trading resumes at 

7:00 pm on the 2nd. 

http://www.martinsonag.com/files/pdf/2016-RP-YP-prices.pdf
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