
 

 
 
 
 

 
MEMO 
 
TO:  MGEX Market Participants and Members  
 
FROM: Lindsay Hopkins, Associate Corporate Counsel 
 
SUBJECT: Proposed Price Limit Amendments 
 
DATE:  September 22, 2014 
 
 
MGEX intends to amend Regulations 2012.00. and 5407.00. so that while price limits on wheat 
and AJC futures contracts will increase by 50 percent if two or more contract months close at 
the limit bid or limit offer, as they currently do, the price limits will not thereafter continue to 
expand.  The actual price limits will not be altered.  MGEX believes these amendments are in 
the best interest of all market participants and align with industry standards for other wheat 
markets for expanded limits.  
  
Details of the amendments are below.  MGEX welcomes any comments or feedback on these 
amendments.  Comments can be submitted between now and October 23, 2014 to Lindsay 
Hopkins at lhopkins@mgex.com. 
 
 
The following MGEX Regulations are proposed to be amended.  Additions are underlined 
while deletions are marked through. 
 
2012.00. TRADING LIMITS. 
 
Trading is prohibited during any day in Futures Contracts of commodities traded on this 
Exchange at a price outside the limit above or the limit below either the settlement price for such 
commodity on the previous business day or the price of the first trade during the first day of 
trading in a Futures Contract. 
 

A. Wheat  .................................. $0.60 per bushel 
 
 Should two or more wheat Futures Contract months within a crop year (or the 

remaining contract month in a crop year) close at limit bid or limit offer, the daily 
price limits for all contract months shall increase by 50 percent the next business 
day and an additional 50 percent each subsequent day two or more contract 
months within a crop year (or the remaining contract month in a crop year) close 
at limit bid or limit offer.  Daily price limits shall revert back to $0.60 the business 
day after which no wheat Futures Contract month closes at the expanded limit 
bid or limit offer for three consecutive business days. 



  
 

 
B. National Corn Index .............. $0.40  
 
C. National Soybean Index ........ $0.80 
 
D. Wheat Indices ....................... $0.60 

 
HoweverNotwithstanding the foregoing provisions, there shall be no price limits on the spot 
Hard Red Spring Wheat Futures Contract month commencing the first business day after 
expiration of non-serial options on the spot month. 
 
Further, there shall be no price limits on Index Futures and Options Contracts commencing two 
business days preceding the first business day of the expiring contract month. 
 

5407.00. DAILY PRICE LIMITS. 
 
Daily price limits shall be set by the Exchange.  The daily price limits shall be one dollar ($1.00) 
per gallon.  Trading is prohibited during any business day at a price outside the limit above or 
the limit below either the settlement price of AJC futures on the previous business day, or the 
first trade executed for an unopened contract month.       
 
Should two or more of the first four AJC futures contract months close at limit bid or limit offer, 
the daily price limits for all contracts months shall increase by fifty cents ($0.50)percent the next 
business day.  Daily price limits for all contract months shall revert back to $1.00 the business 
day after which no contract month closes at the expanded limit bid or limit offer and remain 
there as long as any one of the first four contract months closes at one dollar ($1.00) or more 
above or below the previous business day’s settlement price.   
 
However, there shall be no price limits on the delivery AJC futures contract month commencing 
the first business day after expiration of non-serial options on the delivery month.  
 


