
MARTINSON AG 
Feb. 2, 2018

WHEAT
Wheat started the week by opening higher with all three exchanges 
posting solid gains early.  But once the day session started, Mpls came 
under pressure from the unwinding of spreads as traders tried to get 
on the right side of the wheat market.  The winter wheat exchanges 
were supported by disappointing rains in the US Southern Plains, 
while Mpls was pressured by the expectation of higher acres due to 
the need for quality wheat.  But all three were able to push higher into 
the close due to a better than expected export shipments estimate.

On Tuesday, wheat opened the overnight session with solid gains and 
expanded its gains throughout the session.  KC was the strongest 
performer due to another poor crop condition ratings report.  The 
report put January’s winter wheat crop rating much lower than 
expected by the trade.  And it appears that conditions will likely 
continue to decline if current weather forecasts hold.  Look for the 
winter wheat contracts to remain strong going into March as traders 
work in abandonment premium into winter wheat and as the market 
attempts to buy spring wheat acres.  However, look for spring wheat’s 
rally to be muted as most already are expecting to see a spring wheat 
acreage increase.  

Wednesday’s session saw wheat opening the overnight session mixed 
and then proceeded to trade lower throughout the session.  Mpls was 
the strongest performer while the winter wheat contracts struggled.  
Profit taking and technical selling pressure ahead of the end of the 
month put the wheat exchanges on the defense.  Chicago and KC 
had posted higher closes for the past 5 straight session, so a little 
round of profit taking was in order.  KC was able to recover and only 
ended with small losses as dry forecasts for the US Southern plains 

continues to help give wheat direction.

On Thursday, wheat opened the overnight session lower across the 
board.  Early selling was tied to profit taking and technical selling 
as yesterday’s pull back was not quite enough to completely clean 
up the wheat exchanges.  The morning’s disappointing export sales 
estimated added to the pressure.  Mpls started wheat’s recovery, which 
spilled over to the KC market by the close.  Weather continues to 
be friendly as Feb weather forecasts continue to call for abnormally 
dry conditions for the Southern Plains.  Technically wheat’s close 
was friendly and should help continue to keep the rally alive.  Mar 
MW support is at $6.05 and resistance is at $6.33.

The following was the winter wheat crop ratings for the following 
states: KS 14% g/e down 23%, OK 4% good (no excellent) down 11%, 
CO 37% g/e down 11% and MT 66% g/e up 26%.  The decreases 
were much larger than expected.

Last week’s wheat export shipments pace was estimated at 21.3 MB 
and sales were at 10.6 MB.  After 34 weeks, wheat shipments were at 
61% of USDA’s expectations while sales were at 77% (vs the 5-year 
average of 81%).  With 18 weeks left in wheat’s export marketing 
year, shipments need to average 21.1 MB and sales need to average 
12.5 MB to make USDA’s projection of 975 MB.

For the week, Mar MW was at $6.0375 down 10.75 cents, Mar Chicago 
was at $4.4675 up 5.75 cents, and Mar KC was at $4.6325 up 20.25 
cents.For the month of January, Mar MW was down 8.5 cents, Mar 
Chicago was up 24.75 cents, and Mar KC was up 40 cents.



CORN
Corn started the week by closing higher, following the 
higher soybean and wheat markets.  Corn was also helped 
by this morning’s export shipments report.  Shipments came 
in at 39.1 MB, which was at the top of the range of trade 
expectations and the highest amount for this marketing year 
so far.  Informa is estimating that 89.1 million acres of corn 
will be planted in the US this spring.  In export news, USDA 
reported a sale of 115,000 MT of corn to Egypt.

On Tuesday, corn closed higher again, with Mar corn closing 
over $3.61 for the first time since early November of 2017.  
Corn was also supported by the dry conditions in Argentina, 
as a private analyst lowered his estimate of the Argentinian 
corn crop by 1 MMT to 39 MMT.  Brazil exported a record 
29.2 MMT of corn in 2017, up 34% from the previous year.  
Tuesday saw another export sale as USDA reported a sale of 
132,000 MT of corn to Spain.

In Wednesday’s session, corn opened lower in the overnight 
session and traded with small losses throughout the session 
but managed to pop on the close to end steady.  Early selling 
was tied to profit taking and technical selling, with minor 
pressure spilling over from the other grains.  Losses were 
limited by reports that Brazil will likely see 12% less second 
crop corn acres due to the recent rains.  Strong ethanol 
demand has started to show up in news as plants are starting 
to expand to help meet the extra demand.  Last week’s 
ethanol production was estimated at 1.04 million barrels, 
2.1% less than last week and 2% lower than last year.  Stocks 
are estimated at 23.05 million barrels, 3.2% lower than last 
week but 5.4% higher than last year.  For the third day in 
a row there was a corn export sale announced as 145 TMT 
went to an unknown destination.

On Thursday, corn opened the session lower and traded 
with losses throughout most of the session but managed to 
recover and end with modest gains.  Early selling was due 

to profit taking as the market tried to correct an overbought 
market condition.  Losses were trimmed during the day session 
due to the morning’s much better than expected export sales 
report for corn.  Light support continues to come from South 
American weather issues as well.  Heavy rains are slowing down 
second crop planting progress in Brazil, while hot dry conditions 
are limiting Argentina’s yield potential.  Technically Thursday’s 
close in corn was encouraging as even though the market needs 
to see a correction, strong demand and production concerns 
are keeping the market at the high end of its range and close 
to sellable levels (still targeting Mar $3.65 and Dec $3.965 to 
advance sales).

Mar corn support is at $3.455 and resistance is at $3.58.

Last week’s corn export shipments pace was estimated at 39.1 
MB and sales were at 72.9 MB.  After 21 weeks, corn shipments 
were at 28% of USDA’s expectations while sales were at 66% 
of expectations (vs the 5-year average of 65%).  With 31 weeks 
left in corn’s export marketing year, shipments need to average 
44.7 MB and sales need to average 21.1 MB to make USDA’s 
projections of 1.925 BB.

For the week, Mar corn was at $3.615 up 5 cents.

For the month of January, Mar corn was up 10.75 cents.
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SOYBEAN
Soybeans began the week by closing higher on continued hot, 
dry forecasts for Argentina.  Soybeans were also helped by 
wet conditions in Brazil that are slowing harvest.  Nationwide, 
4% of Brazil’s soybean crop has been harvested, compared to 
3% average.  Soybean export shipment numbers were decent, 
but for this marketing year shipments are running about 14% 
behind last year.  Informa is estimating that 91.2 million acres 
of soybeans will be planted in the US this spring.

Tuesday’s session saw soybeans closing higher again on 
Argentinian weather concerns, with Mar soybeans closing 
over $10.00 for the first time in over a month.  Soybeans were 
also supported by the higher Brazilian real, which makes US 
soybeans more attractive.  Argentina’s 6 to 10-day forecast 
remains dry, while NE Brazil is forecast to get more rain, which 
will slow harvest.  A private analyst lowered his Argentinian 
soybean estimate 1 MMT to 51 MMT but increased the 
Brazilian estimate by 1 MMT to 112 MMT.

On Wednesday, soybeans closed lower on profit taking after 
the recent rally.  Since January 11, the Mar soybean contract 
has seen a gain of 50 cents.  Soybeans were also pressured by 
some forecasts showing better chances of rain for Argentina 
(although totals are limited).  The 6-10 day forecast for most 
areas of Brazil calls for rains of ½ to 1 inch.  Ahead of 
tomorrow’s crush report, estimates for Dec crush are coming 
in at 176.4 MB, which would be more than 4% higher than 
last Dec.

Soybeans closed lower Thursday on a disappointing export 
sales report and worries that Brazil’s crop might be larger 
than previously thought.  Soybean export sales at 13.2 MB 
were sharply below trade expectations and the second lowest 
of this marketing year.  On the bright side for export sales, 
both soy meal and soy oil set marketing year highs in today’s 
report.  Soybeans also felt pressured by forecasts calling for 
better chances of rains in Argentina.  Dec crush came in at 

176.4 MB, right in line with trade expectations and an all-time 
record high, while oil stocks were higher than expected.

Mar soybean support is at $9.445 and resistance is at $9.83.

Last week’s soybean export shipments pace was estimated at 
40.6 MB and sales were at 13.2 MB.  After 21 weeks, soybean 
shipments were at 57% of USDA’s expectations while sales were 
at 74% of expectations (vs the 5-year average of 85%).  With 31 
weeks left in soybean’s export marketing year, shipments need 
to average 30.1 MB and sales need to average 17.8 MB to make 
USDA’s projections of 2.160 BB.

For the week, Mar soybeans were at $9.7875, down 6.75 cents.

For the month of January, Mar soybeans were up 34 cents.
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CATTLE
Cattle traded mixed for the week starting and ending with 
strong gains but losing ground in the middle of the week.  
The market seemed willing to ignore Friday’s negative COF 
report and concentrate on a better than expected cash trade.  
Packers are aggressively trying to entice cattle movement in 
an attempt to keep chain speed moving to keep the supply of 
cattle adequate to keep up with demand.  Low unemployment, 
increase wages, and an increase in disposable income has all 
helped to increase red meat demand.  Cattle did stumble mid-
week due to pressure from reports that none of the 717-head of 
cattle offered on the FCE Online Auction sold.  Wednesday’s 
USDA Cattle Inventory report was not as bearish as expected 
and that helped support cattle toward the end of the week.  

The feeder cattle market performed better than expected 
especially in the face of last Friday’s bearish COF report.  The 
COF report was negative feeder cattle as it put placements 4% 
higher than expected by the trade, making this 10 months in a 
row that placements have been over 100% of the previous year.  
What seems to be more of the surprise, cattle high volatility.  
Markets always get more volatile at highs and lows, and with 
feeders sitting at recent highs, one could expect this market 
coming under selling pressure.    

USDA’s Cattle Inventory report was friendly cattle as most of 
the numbers were close to expectations.  The numbers are: 

All Cattle and calves: 101% (as expected)

Total Cows/Heifer calved: 101% (1% less than expected) 

Beef Cows/Heifers: 102% (as expected) 

Heifers 500 Lbs. and Heavier: 101% (1% more than expected) 

Beef Replacement Heifers: 96% (as expected)

Expected to Calve: 95%

Steers 500 lbs. and Heavier: 100% (2% less than expected)  

Bulls 500 lbs. and Heavier: 100% (1% less than expected) 

Calves Under 500 lbs: 100% (2% less than expected) 

and 2017 Calf Crop: 102% (as expected)

For the week, Feb live cattle was at $126.85 up $2.25 while Mar 
feeders were at $150.925 up $4.20.

For the month of January, Feb live cattle were up $2.30 while 
Mar feeder cattle were up $2.375.
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CANOLA/SUNFLOWER
Canola closed higher Monday and Tuesday on the strength in the 
soybean market and speculators covering short positions.  
Gains were limited by concerns that there will be a record 
number of canola acres planted this spring. Ample supplies and 
recent strength in the Canadian dollar also pressured canola.

But later in the week canola closed lower on the lower soybean 
and veg oil markets and the higher Canadian dollar.  Losses 
were limited by strong demand and a lack of farmer selling.  
Positioning was seen ahead of next Monday’s Stats Canada 
stocks report.

Thursday’s cash canola bids in Velva were at $18.01 and cash 
sunflower bids in Fargo were at $17.55.

For the week, Mar canola was down 30 cents at $493.40 
Canadian.

For the month of January, Mar canola was up $8.00 Canadian.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
75% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16 25% $9.33 Nov 10/12/17
20% $11.38 Nov 6/15/16 40% $10.20 Mar 12/6/17
25% $10.70 Mar 1/17/17
25% $10.20 Mar 12/6/17

         100%           75%
Wheat 2016 Wheat 2017

10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%



CROP INSURANCE

Upcoming Crop Insurance and Market Update 
Meetings:

Feb 6 - Jamestown, ND

Feb 6 - New Rockford, ND (rescheduled)

Feb 8 - Fargo, ND

Feb 19 - Roseau, MN

Feb 20 - East Grand Forks, MN

For more details, see http://martinsonag.com/events

Production Reporting Reminder:

The production reporting deadline is April 29.  However, 
if you send us your production now, we will have more 
accurate premium quotes for you in March.

Also remember that if you have comingled production or do 
not have soft records (load logs, precision farming records, 
etc.) to establish production by section, you must let your 
agent know and the APH database must show “PA” for 
pro-rated production.

If you comingled production and the “PA” code is missing, 
you will be given assigned yields in the event of an audit.

701-205-4200                               www.martinsonag.com

@MartinsonAg
This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research 
Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making 
trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES 
ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR 
JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and 
each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken 
from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Projected Price Tracking:

February is the discovery month for projected revenue prices.    
The following are estimated prices as of February 2.

Please see our website for daily updates.

Crop   2018 Est. 2017

   Proj. Price Proj. Price

Barley   $3.25  $3.40

Canola   $0.185  $0.175

Corn   $3.93  $3.96

Soybeans  $10.02  $10.19

Snflr, Conft.  $0.239  $0.2752

Snflr, Oil  $0.177  $0.182

Wheat, Durum  $7.07  $6.38

Wheat, Spring  $6.27  $5.65
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