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WHEAT
To start the week the wheat markets all closed lower on technical selling 
after Friday’s gains.  Wheat export shipments at 15.4 MB were at the 
low end of trade expectations and shipments are running 16% behind 
last year’s pace.  Kansas’s wheat acres are expected to be lower than 
last year’s 7.7 million, possibly as low as 7.2 million, which would be 
a 100-year low.  We will know more when the winter wheat seedings 
report is released on January 11.

In Tuesday’s session wheat opened the overnight session with little 
fanfare and traded in a tight trading range right up until the release of 
USDA’s Dec Crop Production report.  The report was negative wheat 
as stocks were increased more than anticipated.  The report showed 
no changes to previous years, and only one adjustment to the 2018 
crop year.  USDA cut US exports 25 MB to 1.0 BB which in turn followed 
through to increase stocks by the same.  This put wheat ending stocks 
at 974 MB vs expectations of 961 MB (13 MB more) and a 25 MB increase 
over last month.  World ending stocks were estimated at 268.1 MMT 
vs expectations of 266.4 MMT (1.7 MMT higher) and 266.71 MMT last 
month (1.4 MMT higher).  USDA made no changes to Argentina’s wheat 
production estimate but cut Australia’s 0.5 MMT and increased Canada’s 
0.3 MMT.

The wheat markets opened steady to slightly higher in Wednesday’s 
session and rallied off the strength in the other grains.  But to everyone’s 
surprise, wheat held its gains into the close.  Egypt was in and bought 
wheat overnight, and even though all 180 TMT was from the Black Sea 
region, it was considered friendly as it uses up supply.  Reports that Iraq 
was in and bought 50 TMT of US wheat added support.  In addition, Japan 
is in tendering for wheat with US and Canada the main source.  Mpls 

wheat was the strongest performer today with most of the strength 
tied to the need for quality wheat.  HRW wheat is struggled due to a 40 
MB drop in is export pace yesterday while HRS wheat and soft wheat 
both saw slight increases in exports.

On Thursday the wheat markets opened higher in the overnight session 
and traded with decent strength throughout the session.  The winter 
wheat exchanges were the strongest performers with support not only 
coming from strong exports but also from spread trading between 
classes.  The morning’s export sales estimate was bullish wheat as for 
the second week in a row, wheat sales were above expectations (and 
last week’s sales were the second highest for the marketing year).  Light 
support came from reports that Japan bought 137,657 MT of wheat with 
the US getting 60,248 MT of the sale.  Weather forecasts are calling for 
Argentina to receive heavy general rains between now and Monday, 
which will in turn continue to delay harvest and lower quality. 

Target $6.15 March Mpls and $6.35 Sept Mpls to advance sales.  

March MW support is at $5.59 and resistance is at $5.95/$6.10.

Last week’s wheat export shipments pace was estimated at 15.4 MB and 
sales were at 27.7 MB.  After 27 weeks, wheat shipments were at 40% of 
USDA’s expectations while sales were at 60% of expectations (vs 5-year 
average of 73%).  With 25 weeks left in wheat’s export marketing year, 
shipments need to average 23.8 MB and sales need to average 15.96 
MB to make USDA’s projection of 1.0 BB.

For the week, March MW was at $5.84 up 2.25 cents, Chicago March was 
at $5.30 down 1.25 cents, and KC March was at $5.1825 up 6.25 cents.



CORN
On Monday corn bounced around in a 3-cent trading range 
but ended the day lower as the weaker wheat and soybean 
markets pulled corn down with them.  Losses were also due 
to corn export shipments coming in at the low end of trade 
expectations.  But losses were limited by an impressive sale 
of 1.646 MMT of corn to Mexico this morning.

In Tuesday’s session corn traded in a tight 1.25 cent trading 
range in the overnight session as most traders seemed to 
be comfortable sitting on the sidelines ahead of the USDA 
Crop Production report.  South American planting progress 
has at 65% complete vs 55% average and Brazil’s first crop 
at 98% planted, equal to its average pace.  USDA’s Dec Crop 
Production estimate was negative corn, but the market did not 
seem to care as it is expecting the China situation to outweigh 
the report news.  In the report USDA left all previous year 
estimates unchanged but made a few adjustments to the 
2018 numbers.  USDA cut imports by 5 MB but to everyone’s 
surprise decreased ethanol production 50 MB (due to low 
margins).  The net result was a 45 MB increase in US ending 
stocks, now estimated at 1.781 BB vs expectations of 1.736 
BB (which would have been unchanged from last month).  
World stocks are estimated at 308.8 MMT vs expectations of 
307.2 MMT (1.6 MMT higher) and vs 307.5 MMT last month 
(1.3 MMT higher).  Argentina’s corn production was estimated 
at 42.5 MMT vs expectations of 42.3 MMT vs 42.5 MMT last 
month.  Brazil’s corn production was estimated at 94.5 MMT 
vs expectations of 94.4 MMT vs 94.5 MMT last month.

On Wednesday corn managed to trade to 6-week highs 
overnight on China trade optimism.  Light support spilled 
over from the strength in the other grains as wheat and 
soybeans also pushed higher.  But corn was unable to hold its 
gains as technical selling was uncovered once corn traded to 
resistance.  Light selling was also due to another disappointing 
weekly ethanol production estimate, which continues to 
signal poor margins for plants as many continue to decrease 
output.  Last week’s ethanol production estimate came in 
at 1.046 million barrel which is a 2% drop from the previous 

week and a 4% drop from last year.  Stocks were estimated at 
22.89 million barrels which is a drop of 0.6% from the previous 
week but 2% above a year ago levels.

In Thursday’s session corn traded steady to mostly flat in the 
overnight session as most traders were reluctant to take corn 
in either direction until the release of the export sales report.  
Last week’s sales pace was at the low end of estimates and that 
resulted in corn pushing lower, but a stronger wheat complex 
helped to prop corn up a few times during the session.  In the 
end the poor export sales estimate and spill over pressure 
from the lower soybean complex proved to be too much for the 
corn bulls to overcome.  Losses were limited by expectations 
that China will not only continue to buy US soybeans, but also 
increase their purchases of corn, DDG, and ethanol as well.

Target $3.95 March and $4.15 Dec to advance sales.

March corn support is at $3.55/$3.67 while resistance is at $3.97.

Last week’s corn export shipments pace was at 34.5 MB and sales 
were at 35.6 MB.  After 14 weeks, corn shipments were at 24% 
of USDA’s expectations while sales were at 44% of expectations 
(vs 5-year average of 48%).  With 38 weeks left in corn’s export 
marketing year, shipments need to average 48.8 MB and sales 
need to average 35.8 MB to make USDA’s projection of 2.45 BB.

For the week, March corn was at $3.8475 down 0.75 cent.
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SOYBEAN
Soybeans spent Monday on the lower side as uncertainly 
surrounds the US/China trade truce after the arrest of Huawei’s 
CFO and contradictory statements from Larry Kudlow and 
Peter Navarro.  But Bloomberg reported that China will import 
5 to 8 MMT of US soybeans for their state reserves plus allow 
private companies to buy another 2 MMT with the 25% tariff 
reimbursed.  A private sale of 125,000 MT of soybeans to an 
unknown destination was reported by USDA this morning.

Soybeans ended Tuesday higher on a neutral USDA report 
and optimism on US/China trade issues.  Soybeans were 
supported by President Trump’s tweet that there have been 
“very productive conversations going on with China” and to 
“watch for some important announcements.”  The USDA report 
was neutral for soybeans.  US numbers were left unchanged, 
including exports.  US ending stocks were left at 955 MB which 
was slightly negative as the trade was expecting stocks of 936 
MB.  World ending stocks at 115.3 MMT were slightly higher 
than expectations of 113.1 MMT and last month’s 112.1 MMT.  
Brazil’s production was increased to 122 MMT vs. expectations 
of 121.1 MMT and last month’s 120.5 MMT.  Argentina was left 
unchanged at 42.5 MMT vs. last year’s 32 MMT.

In Wednesday’s session soybeans were up and down 
throughout the day, trading in a 13-cent range on China 
buying rumors and ended the day 5 cents higher.  The market 
was supported by an interview with President Trump that was 
published last evening.  In it he was quoted as saying China 
has started buying “tremendous amounts of soybeans.”  Then 
this morning there were reports that China bought 500,000 MT 
(18.4 MB) of US soybeans.  However, those were unconfirmed 
reports and the market did not react strongly to that news.  
There were two sales confirmed by USDA today: 131,000 MT 
to Mexico and 110,000 MT to an unknown destination.  Some 
signs to watch for that could be a signal that China could be 
returning to the US market: PNW cash bids being reported 
again, improving basis levels, and reports that China is starting 
to lift tariffs on US goods

On Thursday the market finally got confirmation of a sale to 
China.  USDA reported a sale of 1.13 MMT (41.5 MB) of soybeans, 

the 9th largest daily soybean sale on record.  However, traders 
were hoping for a bigger sale as there were rumors of China 
buying 8 to 10 MMT, so the market dropped when the news 
came out and ended the day 13 cents lower.  Weekly export 
sales numbers also weighed on the market:  sales at 29.1 MB 
were 11% lower than last week, 43% lower than the same 
week last year, and China had net cancellations of 60,000 MT 
(today’s sale won’t show up until next week’s report). PNW 
cash bids are being reported again, which is a sign that exports 
are picking up.

Target $9.65 March and $9.85 Nov to advance sales.

January soybeans support is at $8.37/$8.65 while resistance 
is at $9.50/$9.75.

Last week’s soybean export shipments pace was estimated at 
33.9 MB and sales were at 29.1 MB.  After 14 weeks, soybean 
shipments were at 27% of USDA’s expectations while sales 
were at 48% of expectations (vs 5-year average of 76%).  With 
38 weeks left in soybean’s export marketing year, shipments 
need to average 36.3 MB and sales need to average 25.6 MB 
to make USDA’s projection of 1.9 BB.

For the week, January soybeans were at $9.005 down 16.25 
cents.  March soybean meal was at $311.60 down $3.10.
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CATTLE
The live cattle market started and closed the week with losses 
but managed to post gains during the middle of the week.  Feeder 
cattle posted gains in all four sessions.

Cattle started the week mixed with live cattle posting gains while 
feeders were firm.  Live cattle were pressured by disappointing 
follow through in the cash trade while feeders were supported 
by a weaker grains complex.  Funds remain net long live cattle 
which has resulted in long liquidation as trades look to take money 
off the table.  Light selling was also tied to the recent wintery 
weather which has backed up feedlots resulting in a slow down 
on cattle movement, which will result in higher slaughter weights.  

Both live cattle and feeder cattle saw strength over the middle of 
the week with the biggest gains coming Tuesday.  Cattle started 
the session off sloppy on Tuesday with the lack of a cash trade 
and weather concerns causing most of the pressure.  But once 
cattle hit minor support levels and USDA released what was 
viewed as a negative Crop Production report (higher stocks), 
buy orders were uncovered to help cattle rally higher.  A slight 
increase in 2018 cattle production (25 million pounds) limited 
gains in the live cattle, but a mostly steady corn market pushed 
feeder cattle to post triple digit gains.  The midweek gains were 
enough to push April to close at contract highs while most other 
months were sitting close to contract highs.  On the cash side 97 
head of the 156 head offered on the FCE Auction sold Wednesday 

at $119, which is right in line with the Dec board.

Cattle posted mixed closes again on Thursday with live cattle 
steady lower while feeders were firm.  The lack of a cash trade 
follow through pressured the fats while sloppy grains helped 
feeders.  Last week’s export sales estimate was a nonevent for 
cattle with 2018 sales estimated at 10.337 MT while 2019 sales 
were at 3,650 MT.  

This week’s push in cattle have put prices back up to hedgable levels.  

For the week, February live cattle was at $122.40 up 87.5 while 
January feeders were at $147.575 up $3.20. 
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CANOLA/SUNFLOWER
Canola started Monday’s session on the lower side, following 
the soybean market, but turned higher by midday on the 
Canadian dollar dropping below 75 cents US.  The Canadian 
dollar dropped after China warned Canada there will be 
consequences for Canada’s arrest of Huawei’s CFO. Contracts 
rolling from Jan to March accounted for most of the trading 
today.

Canola spent Tuesday on the lower side and ended up giving 
up all of Monday’s gains.  Losses were due to the stronger 
Canadian dollar and concerns that the Canada/China tensions 
could affect canola demand with China detaining a former 
Canadian diplomat.  Lower Malaysian palm oil and European 
rapeseed markets also weighed on the market.

In Wednesday’s session canola traded on both sides of 
unchanged and ended the day just slightly lower as the market 
failed to follow the higher soybean market.  Losses were due 

in part to the stronger Canadian dollar.  Tensions with China 
also weighed on values.

On Thursday canola followed the lower soy complex and 
ended the day with losses.  Losses were limited by the weaker 
Canadian dollar and improving crush margins.

Thursday’s cash sunflower bids in Fargo were at $16.90 and 
cash canola bids in Velva were at $15.93.

January canola support is at $475.00 and resistance is at 
$490.00

For the week, Jan canola was at $477.80 down $7.70.

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE
FSA Market Facilitation Program Update

What we know:

• Must complete application for the program by January 15, 2019

• Must report production by May 1, 2019

• 1st payment will be based on 50% of total 2018 production 
at the following rate:  Soybeans at $1.65/bushel, Wheat at 
$0.14/bushel and Corn at $0.01/bushel

• Must be harvested production to qualify – crop insurance 
appraisals cannot be used

What is still to be decided:

Will there be a 2nd payment on the other 50% of the 2018 
production? 

• UPDATE:  Information on the second payment was 
supposed to be released the first week of December.  
However, that decision has been delayed on hopes 
that China will start buying US soybeans.  The Office 
of Management and Budget is holding up approval due 
to concerns about the cost of the program.  But some 
sources believe that payments will be approved by the 
end of the year.

What if I have acres that won’t be harvested until spring?  Can I 
report to FSA twice?

• We have been told that FSA is currently discussing this topic 
and will communicate updates through the commodity groups.

Do the numbers that I report to FSA need to match the numbers 
I report to crop insurance?

• RMA and FSA do share information and we expect that this 
would be an opportunity for data mining.  If your numbers 
don’t match you should have documentation that explains 
why in case you are audited in the future.

@MartinsonAg
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MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Unharvested Production Update

The end of insurance date for both corn and soybeans is December 
10th.

• Contact your insurance agent immediately if you still have 
crop in the field and do not have a claim open.

• If you are still actively trying to harvest after Dec. 10, you will 
be given time to complete harvest.  Acres will not be appraised 
immediately after Dec. 10.

But if you decide you cannot harvest until spring, or at all, the 
acres will be appraised and that yield will be used for both any 
possible claim and will be applied to your APH.  It is unlikely that 
you will be given an appraisal of 0 bushels.

There are some guidelines in the Loss Adjustment Manual for 
crops that are unable to be mechanically harvested.  But note 
that the adjuster is the one that makes the determination.  If you 
choose not to harvest a field but all your neighbors have completed 
harvest, that will be a red flag to the adjuster.

Soybean Example:

• Soybeans have a 40 bu. APH and 75% RP coverage.  Guarantee 
is 30 bu. (40 x 75%).

• The soybean base price is $10.16 and the harvest price is $8.60.

• The adjuster appraises the field at 31 bu/acre in Dec.

• If you have RP coverage, you will have a small loss since the 
harvest price is lower than the base price.

• (30 x $10.16) – (31 x $8.60) = $305 - $267 = $38/acre loss 
payment.

• In this example, the 31 yield would also be used in your APH.

• At this point the 31 bu. appraisal cannot be used for the FSA 
Market Facilitation Program payment since it ’s based on 
unharvested acres.

The next spring you go out and harvest the field:

• If the actual yield comes in higher than the appraisal of 31 
bu., you need to report that to the insurance company and 
pay back any overpaid claim amount.

• If the actual yield comes in under 31 bu. you do NOT qualify 
for any additional loss payment as there was no coverage on 
the crop over the winter (coverage expired on Dec. 10).  But 
you get to keep the 31 bu. yield in your APH. @Martinson_Ag
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