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WHEAT
Wheat began the week by gapping higher in the overnight session and 
then traded with solid gains throughout the day session.  Weather 
concerns were the main driver for wheat as the Southern Plains 
saw freezing temps over the weekend and the Northern Plains 
experienced another round of snow.  The 10-day weather forecast 
is calling for much the same for both regions, which will result in 
delayed planting activity in spring wheat country.  Light support 
came from a friendly export inspections estimate, which put last 
week’s wheat shipments slightly higher than expected.

On Tuesday wheat opened the overnight session lower with selling 
tied to profit taking and position squaring ahead the USDA report.  
Losses were limited by Monday’s Crop Condition report, which put 
winter wheat conditions at 30% g/e, the lowest for this time frame 
since 1996.  Reports that light rain fell over 65% of KS overnight 
added to the sell off.  USDA’s report was officially negative wheat 
as it increased stocks 28 MB more than expected.  USDA lowered 
feed demand by 30 MB which in turn followed to increase stocks 
by the same, putting stocks at 1.064 BB.  World ending stocks were 
estimated at 271.22 MMT vs 268.89 MMT in March (2.33 MMT more) 
and expectation of 268.16 MMT (3.06 MMT more).

In Wednesday’s session wheat traded with small to modest losses 
overnight but managed to end the session officially mixed.  Early selling 
pressure spilled over from yesterday’s negative Crop Production 
estimate as it put wheat stocks for both the US and the world at 
higher than expected levels.  The increase in stocks has most traders 
believing the even a moderate crop production issue in the US will 
not result in stocks getting too light for comfort.  Late in the session, 
forecast for rain for the weekend in the Southern Plains added selling 

pressure to the winter wheat contracts while planting delays and 
poor weather conditions supported Mpls. 

Wheat started the session mixed on Thursday with Mpls firm while 
winter wheat struggled.  Early selling was tied to improving weather 
forecasts for the winter wheat region.  Rain is in the forecast for 
this weekend and the 6 to 10 day is showing another chance of 
general rains for the driest regions of the winter wheat belt.  Light 
selling came from the morning’s disappointing export sales report.  
Mpls was able to hold gains throughout most of the morning, but 
the selling from the winter wheat contracts proved to be too much 
going into the close.   May MW support is at $5.90 while resistance 
is at $6.35, target $6.50 to $6.65 Sept to advance sales.

USDA Crop Condition report showed a 2% decline (1% drop expected) 
in winter wheat conditions, now estimated at 30% g/e, 35% fair, and 
35% p/vp.  For the states: CO: 42% g/e (+3%), KS: 13% g/e (+3%), MT: 
58% (unchanged), OK: 10% g/e (+1%), and TX: 14% g/e (-1%).  Winter 
wheat heading was estimated at 3% vs 0% last week and 4% average.  
Spring wheat is 2% planted vs 0% last week and 6% average.

Last week’s wheat export shipments pace was estimated at 15.8 MB 
and sales were at 4.4 MB.  After 44 weeks, wheat shipments were 
at 81% of USDA’s expectations (vs 90% last year) while sales were at 
92%  (vs 5-year average of 95%).  With 8 weeks left in wheat’s export 
marketing year, shipments need to average 22.1 MB and sales need 
to average 9.8 MB to make USDA’s projection of 925 MB.

For the week, May MW was at $6.17 up 11.75 cents, May Chicago was 
at $4.725 up 0.25 cent, and May KC was at $4.9575 down 11 cents.



CORN
To start the week corn opened the overnight session higher with 
early support spilling over from the higher wheat and soybean 
complexes.  Light support came from reports that South Korea 
bought 60 TMT of US corn.  Weather continues to help push corn 
higher as well, as another winter storm moved across the Midwest 
dropping more snow on IA, IL, IN, and OH.  Support also came from 
the morning’s export shipments estimate, which put last week’s 
corn shipments at the second highest level in history.

Corn opened steady to slightly lower on Tuesday and never really 
did accomplish much for the day.  Corn traders were comfortable 
trading in a lackluster fashion after trading to new contract highs 
on Monday.  Weather forecasts calling for the next week to 10 
days being wet and cold in the Corn Belt and Northern Plains help 
add strength to corn.  USDA’s report was neutral to corn as most 
of the numbers were a little better than expected.  In the report 
USDA cut feed demand by 50 MB and food demand by 5 MB, which 
followed through to show up as a 55 MB increase in ending stocks, 
now estimated at 2.182 BB, 7 MB lower than expectations.  World 
ending stocks were estimated at 197.78 MMT vs 199.17 MMT in 
March (1.39 MMT lower) and expectations of 197.29 MMT (.5 MMT 
higher).  Brazil’s corn production was cut 2.5 MMT to 92.0 MMT 
and Argentina’s corn production was cut 3.0 MMT to 33.0 MMT.

On Wednesday corn opened the session flat but then slipped 
to post small losses early in the session.  Early selling was tied 
to reports that China is auctioning off 7 MMT of 2014 corn from 
their reserves.  Traders did not quite know how to take the news 
of no decision on the RFS as the EPA, Ag Department, and Energy 
Department could not come to terms.  It does leave the standard 
unchanged for the next three months which is good, but those who 
were hoping for an increase to 15% were disappointed.  Support 
came from weather forecasts that are not conducive for field work 
for the next 10 days.  Last week’s ethanol report estimated ethanol 
production at 1.034 million pounds, down 0.4% from the previous 
week but 4.9% above last year.  On the friendly side, stocks were 
estimated at 21.85 million barrels, which was off 2.6% from the 
previous week and 4.6% below last year.

In Thursday’s session corn started the overnight session steady 

and then slowly pushed higher throughout the session.  Early support 
came from the morning’s decent export sales pace.  Light support 
spilled over from the higher soybean complex, but gains were kept 
in check from the lower wheat exchanges.  Weather concerns added 
support as the 6 to 10 day and 8 to 14 day forecasts are calling for 
much below temps and much above precip for the major corn growing 
regions of the US.  This weekend’s weather is also expected to be 
rough as what is hoped to last winter storm for the season moves 
across the country this weekend.  In world news, China sold 3.3 MMT 
of the 3.6 MMT of corn offered at auction.

Producers should consider protecting unprotected 2018 bushels by 
buying Dec $4.10 puts and selling Dec $4.80 calls for net premium of 
15 cents.  May corn support is at $3.65 while resistance is at $3.95.  
Target July $4.03 and Dec $4.17 to advance sales  

USDA’s Crop Progress report estimated 2% of the nation’s corn had 
been planted as of April 8, compared to 0% last week and 2% average.  

Last week’s corn export shipments pace was estimated at 76.3 MB 
(the second largest corn shipments pace on record) and sales were 
estimated at 33.1 MB.  After 31 weeks, corn shipments were at 47% 
of USDA’s expectations (vs 70% last year) while sales are at 85% of 
expectations (vs 5-year average of 82%).  With 21 weeks left in corn’s 
export marketing year, shipments need to average 56.3 MB and sales 
need to average 15.6 MB to make USDA’s projections of 2.225 BB.

For the week, May corn was at $3.8625 down 2.25 cents.  Dec corn 
was at $4.1075 down 1.75 cents.
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SOYBEAN
Soybeans started the week by closing higher on increased demand.  
Brazil’s soybean prices have recently risen sharply which makes US 
soybean more competitive for EU and Asian buyers.  Officials from 
the Trump administration attempted to calm trade war fears over 
the weekend which also helped the soybean market.  USDA reported 
sales of 232,500 MT to unknown destinations this morning.  Export 
shipments were a disappointing 13.7 MB, which was a new low for 
this marketing year.

On Tuesday soybeans bucked the trend set by the other grains and 
traded with gains in the overnight session and even pushed to post 
solid double-digit gains.  Early support came from another slew of 
new export sales as an unknown destination bought 279 TMT of old 
crop soybeans, China bought 132 TMT of new crop soybeans, and 
yes, ARGENTINA bought 120 TMT of new crop US soybeans (the first 
time in almost 20 years).  Higher soybean prices in Brazil supported 
the US soybean complex as traders try to keep the two markets 
competitive with each other.  Soybeans were able to extend session 
gains early due to the friendly USDA report, but profit taking led 
the gains to fade into the close.  In the report USDA increased crush 
demand 10 MB, decreased seed demand 3 MB, and cut residual 
3 MB.  The net result was a decrease of 5 MB in soybean ending 
stocks, now estimated at 550 MB and 24 MB less than expected.  
World ending stocks were estimated at 90.8 TMT vs 94.4 MMT in 
March (3.6 MMT lower) and expectation of 93.0 MMT (2.15 MMT 
lower).  Brazil’s soybean production was estimated at 115.0 MMT (a 
new record and 2.0 MMT higher than March but .6 MMT less than 
expected) and Argentina’s soybean crop was estimated at 40.0 
MMT (7.0 MMT less than March and 2.1 MMT less than expected). 

Soybeans spent most of Wednesday’s session higher on tighter 
stocks and strong demand but were pulled lower near the close by 
the lower soy meal and soy oil markets.  Soy meal and oil were lower 
on news that Argentina has bought US soybeans two days in a row 
to keep their crush processors going.  USDA reported more private 
exports sales this morning:  120,000 MT to Argentina (buying for the 
second day in a row) and 142,000 MT to Mexico.  The next two weeks 
are forecast to be colder and wetter than average for the northern 
Plains, which leads to concerns of delayed planting and more acres 
switching from spring wheat to soybeans.  In world news, Brazil is 
expected to export 70.4 MMT of soybeans in 2018, which would be 

a new record and 2.3 MMT more than exported in 2017.

On Thursday soybeans closed higher on a stronger than expected 
exports sales report.  Old crop sales were at 55.5 MB while new 
crop was at 35.1 MB.  The Rosario Grain Exchange lowered their 
Argentinian soybean crop estimate by 3 MMT to 37 MMT (USDA’s 
estimate from last week was 40 MMT). Traders are focusing on US 
weather, as the continued cold, wet conditions in most of country are 
slowing spring wheat and corn planting and additional acres may be 
shifted to soybeans.

Producers should consider protecting unprotected 2018 bushels by 
buying Nov $10.40 puts and selling Nov $11.80 calls for net premium 
of 35 cents, target Nov $10.63 to advance sales.  May soybean support 
is at $10.00 and resistance is at $10.85

Last week’s soybean export shipments pace was estimated at 13.7 
MB and sales were at 55.5 MB old crop while new crop sales were at 
35.1 MB.  After 31 weeks, soybean shipments were at 75% of USDA’s 
expectations (vs 87% last year) while sales were at 94% of expectations 
(vs 5-year average of 94%).  With 21 weeks left in soybean’s export 
marketing year, shipments need to average 25.0 MB and sales need 
to average 5.6 MB to make USDA’s projections of 2.065 BB

For the week, May soybeans were at $10.5425 up 20.5 cents. Nov 
soybeans were at $10.495 up 16.25 cents. May soybean meal was at 
$382.80 down $3.50.
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CATTLE
Cattle started the week off on the defense but then slowly started 
to claw their way out of the hole they have been stuck in for the 
past month.  

Monday’s session started off mixed and cattle did try and stage a 
rally early due to traders who were trying to get a bargain buying 
cattle at what they expected was the low.  But once the small trader 
buying dried up, fund selling resumed virtually pushing the market 
into sell stops which in turn turned the early session buyers into 
sellers.  A disappointing cash trade added to the selling pressure.  

Gains have not come easy as cattle have opened with solid gains 
but faded the gains during the session.  Surprisingly enough, the 
market has been able to end higher during the middle of the week, 
and end with solid gains to close out the week.  Gains continue to 
be limited though on weak demand due to poor weather conditions 
as it appears the summer BBQ season is being delayed.  Cold 
wintery weather is also preventing people from going out to eat at 
restaurants (which is where 70% of the red meat gets consumed).  

USDA’s April Production report was friendly cattle as it showed a 
reduction in 2018 production estimates.  The report decreased second 
quarter beef production 170 million pounds to 7.055 billion.  And 
the expected increase in slaughter numbers, which was expected 
to start to show up already, has not which also help add support.

Cash has been disappointing this week.  The FCE Auction saw 509 
head of the 3631 head offered at auction sold between $117 and $118 
with 30 day delivery out prices only fetching $114.  But toward the 
end of the week, cash did not seem to matter.

Feeder cattle were followers this week with most of the session 
mirroring the performance of the live cattle.  A sloppy grain complex 
helped to give cattle strength.  Technical buying was also evident as 
traders try to correct an oversold market condition.

For the week, April live cattle was at $116.55 up $4.325 while April 
feeders were at $139.375 up $4.05.   
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CANOLA/SUNFLOWER
Canola started the week with small gains but couldn’t hold those and 
closed slightly lower.  Canola traders are still trying to get a handle on 
how the possible US/China trade war could affect Canadian canola 
exports. Losses were limited by worries that the continued wintery 
weather will push planting back and shift acres away from canola.

Tuesday and Wednesday’s sessions saw canola trade on the defense 
throughout most of the session and then closing lower.  Light selling 
was tied to a stronger Canadian dollar.  Old crop was hit harder than 
new crop as expectations for increased demand due to US/China 
trade war are starting to decrease.  However, Canadian farmers 
are considering planting more canola this spring.  A private analyst 
thinks canola acres could be more than 4% higher than last year 
and hit 24 million acres, which would be a new record. 

Thursday canola finally saw a higher close on the higher soy markets 
and a weaker Canadian dollar.  Cold temps across Western Canada 
that will delay planting and may switch acres away from canola 

also helped the market.  However, gains were limited by the large 
amount of old crop stocks.

May canola support is at $500.00 while resistance is at $535.00

Thursday cash canola bids in Velva were at $18.73 and cash sunflower 
bids in Fargo were at $17.80.

For the week, May canola was down $8.10 at $523.70 while Nov was 
down $8.10 at $514.20.

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

10% $4.08 5/25/16 15% $9.285 3/29/16 10% $5.05 9/23/16
20% $4.38 6/15/16 15% $9.95 4/20/16 20% $5.89 1/17/17
20% $3.65 1/17/17 20% $11.38 6/15/16 15% $5.65 5/1/17
25% $3.85 6/7/17 25% $10.70 1/17/17 20% $6.05 6/7/17
25% $3.64 2/7/18 25% $10.20 12/6/17 10% $6.35 6/14/17
100% $3.89 ave. 100% $10.39 ave. 75%

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17
10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17
25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $10.35 2/21/18

50% 90% 35%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17

15% $4.06 3/6/18 15% $10.30 2/21/18

15% $10.44 3/6/18

30% 45% 0%
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CROP INSURANCE
Reminders:

The production reporting deadline is April 29.  Please send in 
your production report as soon as possible if you have not done 
so already.

If you are a current crop insurance customer and would like either 
a map book or a wall map of your fields, please let us know.

Production Hail:

Production hail is designed to be coupled with your MPCI policy to 
cover the portion of the crop left unprotected by your MPCI policy.

Sales closing and available crops vary by company, but in general 
you can choose a coverage factor of 100% to 120% of your APH 
yield.  You can also choose a lower price percentage to lower 
the premium.

You must have a hail loss to collect.  Payment will be the lesser 
of the appraised hail loss or the actual harvested production.  
If the crop does rebound after the appraisal, your loss can be 
reduced.  Losses cannot be paid until after harvest.

Production Hail Example:

Ransom county corn with a 165 APH at 75% RP

165 APH x 75% = 124 bu RP guarantee

165 APH x 120% production hail factor = 198 bu loss trigger

Production hail will cover the top 74 bushels only (198 - 124).

If you have an appraised hail loss and harvest less than 198 bu/
acre, you will receive a production hail payment.

Production hail coverage = 74 bu x $3.96 RP price election = 
$293.00 coverage per acre.
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You can choose a percentage of the $3.96 price election to lower 
your premium.  You will still have a loss trigger at 198 bushels.

Production hail coverage in this scenario with $293.00 of liability 
would cost $20.22/acre.  Basic coverage at $293.00 of liability 
would cost $12.89/acre.  However, production hail pays out much 
faster—see the chart below:

% Loss  Basic Payout Prod Hail 120% Payout

5  $14.70  $39.11

10  $29.30  $78.21

20  $58.60  $156.42

30  $87.70  $234.63

40  $117.20  $293.00
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