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February 14, 2017           Web 2017-2 

 
Dear MGEX Members & Rules and Regulations Book Recipients:  
 
The following Chapters have been amended:   
 
Chapter Citation   Purpose 
 
20- Regulations 
 
54- Apple Juice Concentrate Futures  
      Regulations 
 
55- Apple Juice Concentrate Options 
      Regulations 
 
57- Hard Red Spring Wheat Calendar  
      Spread Options Regulations  
 
 

 
2013.05. 
 
5413.00. 
 
 
5518.00. 
 
 
5720.00. 
 
 

  
Amend CFTC Citation 
 
 

   
You can view these changes by visiting the MGEX website at http://www.mgex.com: 
 

 1.  On the top, go to “RESOURCES” and click “Rules and Regulations” 
2.  Click “Latest changes to MGEX RULES, REGULATIONS AND RESOLUTIONS” 
 

If you have any questions or problems accessing the Rules and Regulations, please contact Jesse Marie B. Green at 
(612) 321-7122 or jgreen@mgex.com. 

 
Sincerely, 

 
Layne G. Carlson, Corporate Secretary 

 

mailto:lcarlson@mgex.com
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by any Market Participant.  Such books and records shall be made available to the 
Exchange upon request.  The Market Participant owning, controlling or carrying a 
position (as well as the account holder, FCM and Clearing Member) may be held 
accountable for any violation of the limits.  The Department of Audits and 
Investigations may take enforcement action against any or all of the parties, whether 
or not each had actual knowledge of the position or a violation. 
 

 

2013.04. EXEMPTION FROM POSITION LIMITS FOR HARD RED SPRING WHEAT 

FUTURES.  
 
To be eligible for an exemption from position limits for HRSW futures under this Regulation, an 
applicant must submit a written request to the Department of Audits and Investigations.  Such 
request must include the following: 
 

A. a description of the size and nature of the proposed transactions; 
 
B. information which demonstrates that the proposed transactions are bona fide 

hedging transactions; 
 
C. a statement indicating whether the Market Participant on whose behalf the 

request is made (i) maintains positions in the futures contract for which the 
exemption is sought with any other account holder or owner, and/or (ii) has 
made a previous or contemporaneous request pursuant to the Regulation 
through another applicant, and if so, the relationship of the information set 
forth in such requests; 

 
D. a statement that the proposed transactions will be bona fide hedges; 
 
E. a statement that the applicant will immediately supply the Exchange with any 

material changes to the information submitted pursuant hereto; 
 
F. such further information as the Exchange may request, including the daily, 

weekly or periodic filing of any documents or reports. 
 
The Department of Audits and Investigations shall notify the applicant whether the exemption has 
been granted, and any limitations placed thereon, within five (5) business days of receiving a written 
request for exemption.  An exemption will remain in effect until (i) the applicant or Market Participant 
on whose behalf the request is made requests a withdrawal; or (ii) the Exchange revokes, modifies, 
or places further limitations thereon.  At any time, the Exchange may limit bona fide hedging 
positions and deny or limit any request for exemption from position limits which the Exchange 
determines in its sole discretion are either not in accord with sound commercial practices or exceed 
the established or permitted amount which may liquidated in an orderly fashion.   
 
The Exchange will use the CFTC definition of a bona fide hedging position as described in CFTC 
Part 151 (specifically 151.5, or elsewhere as applicable) as a guide when applied to the HRSW 
futures contract, but will not be limited by it. 
 

2013.05. AGGREGATION OF POSITIONS FOR HARD RED SPRING WHEAT FUTURES. 
 
In determining whether any Market Participant has exceeded the position limits for HRSW futures, 
all positions in accounts for which such Market Participant by power of attorney or otherwise directly 
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or indirectly holds positions or controls trading will be included with the positions held by such 
Market Participant.  Such limits upon positions will apply to positions held by two (2) or more Market 
Participants acting pursuant to an expressed or implied agreement or understanding, the same as if 
the positions were held by a single Market Participant. The Exchange will follow the CFTC definition 
of aggregation and the procedures for aggregating positions as described in CFTC Part 150 or 
elsewhere as applicable. 
 

2013.06. REPORTABLE POSITIONS FOR HARD RED SPRING WHEAT FUTURES. 

 
The reportable position level will be a position of one hundred and fifty (150) or more HRSW futures 
on this Exchange, long or short, in any one (1) month.  All such positions must be reported in a 
manner and form as designated by the CFTC or the Exchange.   

 

2014.00.  SETTLEMENT PRICES. 

 
Pursuant to the provisions of Rule 210.01., the Board of Directors has adopted this Regulation. 

 

     A. MGEXpress® Contracts. 
 
 Promptly after the close of the trading session in each Futures Contract, the 

Exchange shall ensure that settlement prices are calculated for each contract 
month as follows. The settlement price shall be price consistent with the 
minimum fluctuations of the contract. 

 
   1. The settlement price for the lead month, as defined below, shall be 

determined by the volume-weighted average of outright trades and 
applicable bids and offers made in the closing period on MGEXpress®. 
If there is no volume-weighted average of the outright, then the last 
trade price is compared to the current bid/ask.  If the last trade price is 
outside of the bid/ask spread, then the contract settles to the nearest 
bid/ask price.  If the last trade price is within the bid/ask spread or if a 
bid/ask is not available, then the contract settles to the last trade price.  
If there is no last trade price available, then the prior settlement is 
compared to the current bid/ask.  If the prior settlement is outside of the 
bid/ask spread, then the contract settles to the nearest bid/ask price.  If 
the prior settlement is within the bid/ask spread or if a bid/ask is not 
available, then the contract settles to the prior settlement price.   

 
            The lead month shall be determined by the Exchange and is generally 

the most active month.  The lead month shall change at the time when 
the daily electronically-executed volume and open interest in the 
contract month following the current lead month is greater than the daily 
volume and open interest in the lead month for two consecutive 
business days. 

 
  2. All non-lead months are deferred contract months and settle based 

upon the volume-weighted average of calendar spread transactions 
made in the closing period on MGEXpress®.  If there are no relevant 
calendar spreads, bids and offers in those calendar spreads will be 
used in conjunction with settlements from any months where a 
settlement price has been determined to form an implied market in the 
contract to be settled.  These implied markets, along with the outright 
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B. information which will demonstrate that the proposed transactions are 
bona fide hedging transactions; 

 
C. a statement indicating whether the person on whose behalf the request is 

made (i) maintains positions in the futures contract for which the 
exemption is sought with any other account holder or owner, and/or (ii) 
has made a previous or contemporaneous request pursuant to the 
Regulation through another applicant, and if so, the relationship of the 
information set forth in such requests; 

 
D. a statement that the intended transactions will be bona fide hedges; 
 
E. a statement that the applicant will immediately supply the Exchange with 

any material changes to the information submitted pursuant hereto; 
 
F. such further information as the Exchange may request, including the 

daily, weekly or periodic filing of any documents or reports. 
 
Within five (5) business days of the submission of the information set forth above, the 
Department of Audits and Investigations shall notify the applicant whether the exemption has 
been granted and the limitations placed thereon.  An exemption will remain in full force and 
effect until (i) the applicant or person on whose behalf the request is made requests a 
withdrawal; or (ii) the Exchange revokes, modifies or places further limitations thereon.  At any 
time, MGEX may limit bona fide hedging positions, and deny or limit any request for exemption 
from position limits which MGEX determines in its sole discretion are not in accord with sound 
commercial practices or exceed the established or permitted amount which may liquidated in an 
orderly fashion.   
 
When applied to the AJC contract, MGEX will use as a guide, but not be limited by, the CFTC 
definition of a bona fide hedging position as described in Commission Part 151, specifically 
151.5, or elsewhere, as applicable. 
   
5413.00. AGGREGATION OF POSITIONS. 
 
In determining whether any person has exceeded the position limits, all positions in accounts for 
which such person by power of attorney or otherwise directly or indirectly holds positions or 
controls trading shall be included with the positions held by such person.  Such limits upon 
positions shall apply to positions held by two (2) or more persons acting pursuant to an 
expressed or implied agreement or understanding, the same as if the positions were held by a 
single person.  MGEX will follow the CFTC definition of aggregation and the procedures for 
aggregating positions as described in CFTC regulations as applicable. 
 
5414.00. REPORTABLE POSITIONS. 
 
A position of twenty-five (25) or more AJC futures on this Exchange, long or short, in any one 
(1) month shall be the reportable position level.  All such positions shall be reported in a manner 
and form as designated by the CFTC or the Exchange.   
 
5415.00. OFFSETS AND TRANSFER TRADES. 
 
Except by same day trade activity, existing futures positions in a delivery month may not be 
offset during the period beginning two (2) business days prior to the delivery month and during 
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the delivery month.  Clearing Members will be responsible for compliance with this requirement 
by their omnibus accounts.  This prohibition also applies to transfer trades where no change in 
ownership is involved when the date of execution or exercise of the position being transferred is 
not the same as the transfer date.  Such positions are required to be offset by trading.  If such 
positions are carried on the books of different Clearing Members, the receiving Clearing 
Member is responsible for compliance with this Regulation.   
 
5416.00. CONTRACT MODIFICATIONS. 
 
Specifications of a contract shall be fixed for the duration of the contract month upon the first 
trade in that contract month.  However, a change in any Federal law, regulation, ruling, directive 
or order that conflicts with these Regulations or specifications will become effective upon notice 
by the Exchange.  Additionally, the Board of Directors and/or Exchange are granted the 
authority to change contract specifications as it deems appropriate or necessary, or to conform 
to any other applicable law, rule, regulation that conflicts with these Regulations or 
specifications, for any unopened contract month, as well as change contract specifications for 
any contract month with open interest upon approval by CFTC. 
 
Further, the Board of Directors and/or Exchange, to maintain the purpose and viability of the 
AJC futures contract are granted the authority to change the AJC Regulations not directly 
affecting contract specifications at any time and implement such change as may be determined.     
 
5417.00. SETTLEMENT. 
 
Settlement of the AJC futures contract shall be by closing out positions by the last trading day, 
by exchange for swap (either EFP or EFR) by the last notice day, or by physical delivery of 
warehouse receipt on the last delivery day.   
                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                    
5418.00. EMERGENCIES.  

 
In the event of an emergency, as determined by the Exchange, the Board of Directors shall 
have the authority and power to follow the procedures described in Rule 210.02.  The Board of 
Directors may delegate such powers as it deems necessary, by rule or otherwise, to the 
Executive Committee, Exchange Officer(s), or other employees of MGEX so that timely action 
may be taken.    
 
An emergency may include, but is not limited to, Force Majeure, interference, interruptions or 
breakage of communication, accident, or any event or occurrence that is causing or may cause 
disruption in the marketplace. 
 
Additionally, in the event of an emergency, the Board of Directors or its delegate shall have 
such authority and power to utilize such sources, means or methods that it determines to be in 
the best interest of the Exchange and the market.   
 
The decision of the Board of Directors, Executive Committee, Exchange Officer(s), or other 
employees of MGEX as delegated, shall be final and binding upon all parties.  The Exchange 
shall not be liable to any party as a result of actions and decisions taken in good faith. 
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periodic filing of any documents or reports. 
 
Within five (5) business days of the submission of the information set forth above, the Department of Audits 
and Investigations shall notify the applicant whether the exemption has been granted and the limitations 
placed thereon.  An exemption will remain in full force and effect until (i) the applicant or person on whose 
behalf the request is made requests a withdrawal; or (ii) the Exchange revokes, modifies or places further 
limitations thereon.  At any time, MGEX may limit bona fide hedging positions, and deny or limit any request 
for exemption from position limits which MGEX determines in its sole discretion are not in accord with sound 
commercial practices or exceed the established or permitted amount which may be liquidated in an orderly 
fashion. 
 
When applied to the AJC contract, MGEX will use as a guide, but not be limited by, the CFTC definition of a 
bona fide hedging position, as described in Commission Part 151, specifically 151.5, or elsewhere, as 
applicable. 
 

5518.00. AGGREGATION OF POSITIONS. 
 
In determining whether any person has exceeded the position limits, all positions in accounts for which such 
person by power of attorney or otherwise directly or indirectly holds positions or controls trading shall be 
included with the positions held by such person.  Such limits upon positions shall apply to positions held by 
two (2) or more persons acting pursuant to an expressed or implied agreement or understanding, the same 
as if the positions were held by a single person.  MGEX will follow the CFTC definition of aggregation and 
the procedures for aggregating positions as described in CFTC regulations as applicable. 
 

5519.00. REPORTABLE POSITIONS. 
 
A position of twenty-five (25) or more put or call options on this Exchange, long or short, in any one (1) 
month shall be a reportable position level.  All such positions shall be reported in a manner and form as 
designated by the CFTC or the Exchange.  
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Within five (5) business days of the submission of the information set forth above, the Department 
of Audits and Investigations shall notify the applicant whether the exemption has been granted 
and the limitations placed thereon.  An exemption will remain in full force and effect until (i) the 
applicant or person on whose behalf the request is made requests a withdrawal; or (ii) the 
Exchange revokes, modifies or places further limitations thereon.  At any time, MGEX may limit 
bona fide hedging positions, and deny or limit any request for exemption from position limits which 
MGEX determines in its sole discretion are not in accord with sound commercial practices or 
exceed the established or permitted amount which may be liquidated in an orderly fashion. 
 
When applied to HRSW Calendar Spread options, MGEX will use as a guide, but not be limited 
by, the CFTC definition of a bona fide hedging position, as described in Commission Part 151, 
specifically 151.5, or elsewhere, as applicable. 

 
5720.00.  AGGREGATION OF POSITIONS. 
 
In determining whether any person has exceeded the position limits, all positions in accounts for 
which such person by power of attorney or otherwise directly or indirectly holds positions or 
controls trading shall be included with the positions held by such person.  Such limits upon 
positions shall apply to positions held by two (2) or more persons acting pursuant to an expressed 
or implied agreement or understanding, the same as if the positions were held by a single person.  
MGEX will follow the CFTC definition of aggregation and the procedures for aggregating positions 
as described in CFTC regulations as applicable. 
 
5721.00.  REPORTABLE POSITIONS. 
 
A position of twenty-five (25) or more HRSW Calendar Spread options on this Exchange, long or 
short, in any one (1) month shall be a reportable position level.  All such positions shall be reported 
in a manner and form as designated by the CFTC or the Exchange.  
 



 


